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Translation From Orginally Issued In Arabic

AUDITORS' REPORT
To the shareholders of Ahli United Bank Egypt (SAE)

Report on the separate financial statements

We have audited the accompanying separate financial statements of Ahli United Bank Egypt (SAE)
which comprise the separate financial position as of 31 December 2022 and the separate income
statement, separate statement of comprehensive income, separate statement of changes in equity and
separate statement of cash flow for the year then ended and a summary of significant accounting policies
and other explanatory notes.

Management’s Responsibility for the separate financial statements

Management is responsible for the preparation and fair presentation of these separate financial
statements in accordance with the rules of preparation and presentation of Banks’ financial statements
issued by the Central Bank of Egypt on 16 December 2008 as amended by the regulation issued on
February 26, 2019 and in light of the prevailing Egyptian laws. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting estimates that are reasonable in
the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these separate financial statements based on our audit.
We conducted our audit in accordance with the Egyptian Standards on Auditing and in light of the
prevailing Egyptian laws. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance whether the separate financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the separate financial statements. The procedures selected depend on the auditors’ judgment, including
the assessment of the risks of material misstatement of the separate financial statements, whether due
to fraud or error. In making those risk assessments, the auditors consider internal control relevant to
the Bark's preparation and fair presentation of the separate financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Bank’s intermal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the separate financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the separate financial statements.
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Opinion

In our opinion, the separate financial statements referred to above present fairly, in all material respects,
the separate financial position of Ahli United Bank Egypt (SAE) as of 31 December 2022 and of its
separate financial performance and its separate cash flows for the year then ended in accordance with
the rules of preparation and presentation of banks’ financial statements issued by the Central Bank of
Egypt on 16 December 2008 as amended by the regulation issued on February 26, 2019 and the
Egyptian laws and regulations relating to the preparation of this separate financial statements.

Report on legal and other regulatory requirements
No violations of any of the provisions of Central Bank and Banking System Law No. 194 of 2020 are
noted during the financial year ended 31 December 2022.

The Bank keeps proper books of account that comply with all the requirements of provisions of Law
and Bank’s bylaws and the separate financial statements are in accordance with such books of
account.

The financial information included in the report of the Board of Directors prepared according to Law
no. 159 of 1981 and its executive regulation is in accordance with such books of account, to the extent
it is included in the books of account.

Auditors
] wAmeWaheed Hayoumi,. © Ahmed Adbel Hady
Egyptian Financial Sipe; hiopityRegister no.358 Egyptian Financial Supervisory Authority Register no.287
Allied for Ace "& Auditing EY Change Chartered Accountants....

Cairo: 19 February 2023 P

T R T e e ' e e



AHLI UNITED BANK EGYPT S.A.E

STANDALONE BALANCE SHEET

As at 31 December 2022
Note 31 December 2022 31 December 2021
EGP Thousands EGP Thousands

ASSETS
Cash and balances with Central Bank of Egypt (15) 7,248,414 5,500,878
Due from banks (16) 9,882,149 4,768,772
Treasury bills (17) 3,405,991 1,966,954
Loans and advances to customers & banks (18) 48,368,475 36,481,047
Derivative financial instruments (19) 16,391 -
Financial investments at:
- Fair value through other comprehensive income (20) 11,615,381 10,502,774
- Amortized cost (20) 1,906,221 2,504,245
- Fair value through profit or loss (20) 38,347 34,269
Investments in subsidiaries (21) 54,468 54,468
Investments properties (net) (22) 19,879 34,659
Other assets (23) 1,988,967 1,588,181
Property, plant and equipment (net) (24) 947,765 824,618
TOTAL ASSETS 85,492,448 64,260,865
LIABILITIES AND EQUITY
LIABILITIES
Due to banks (25) 2,532,950 325,444
Customers’ deposits (26) 69,798,551 53,537,115
Treasury bills sold under repurchase agreements (17) 2,030 10,152
Derivative financial instruments (19) - 6,674
Other Loans (27) 494,868 -
Other liabilities (28) 1,875,957 1,152,456
Other provisions (29) 265,258 156,456
TOTAL LIABILITIES 74,969,614 55,188,297
EQUITY
Issued and paid-up-capital (30) 5,000,000 3,000,000
Transferred under capital increase (30) 2,000,000 2,000,000
Reserves 301,600 676,715
Retained earnings (including net profit for the current /prior year) 3,221,234 3,395,853
TOTAL EQUITY 10,522,834 9,072,568
TOTAL LIABILITIES AND EQUITY 85,492,448 64,260,865

Za)

Hala Hatem Sadek
CEO & Board Member

-The attached notes from (1) to (37) form a part of the standalone financial statements and to be read therewith.
- Audit report attached




AHLI UNITED BANK EGYPT S.A.E

STANDALONE INCOME STATEMENT
For the year ended 31 December 2022

Interest from loans and similar revenues
Interest on deposits and similar costs

Net interest income

Fees and commission revenues
Fees and commissicn expenses

Net fees and commission income

Dividends income

Net trading income

Gain on financial investments
Provision for credit losses
Administrative expenses

Other operating income

Net profit before income tax
Income tax expenses

Net profit for the year

Earnings per share (EGP/Share)

The attached notes from (1) to (37) form a part of the standalone financial statements and to be read therewith.

Note 31 December 2022 31 December 2021
EGP Thousands EGP Thousands

(6) 7,619,705 5,153,121
(6) (4,588,411) (3,089,523)
3,031,294 2,063,598

(7) 541,175 349,607
) (45,588) {30,070)
495,587 319,537

(8) 8,267 8,464
(9) 85,757 86,475
(20) 26,365 56,492
(10) (1,707,668} (451,948)
(11) (1,045,430) (832,771}
(12) 1,563,477 48,453
2,457,649 1,298,300

(13) {450,333) (145,248)
2,007,316 1,153,052

(14) 3.52 2.40
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AHLI UNITED BANK EGYPT S.A.E

STANDALONE STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2022

Net profit for the year

Income items that will not be recycled to the Profit or Loss:

Net change in fair value of equity instruments measured at fair value
through other comprehensive income

Income items that is or may be recycled to the Profit or Loss:

Net change in fair value of debt instruments measured at fair value
through other comprehensive income

Net change in fair value of interest rate swaps — fair value hedge

Expected credit losses of debt instruments measured at fair value
through other comprehensive income

Total comprehensive income for the year

31 December 2022 31 December 2021
EGP Thousands EGP Thousands
2,007,316 1,153,052

4,499 3,747

(460,317) (72,954)

23,064 8,376

2,133 (2,633)

1,576,695 1,089,588

The attached notes from (1) to (37) form a part of the standalone financial statements and to be read therewith.
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AHLI UNITED BANK EGYPT S.A.E

STANDALONE STATEMENT OF CASH FLOWS
For the year ended 31 December 2022

Note 31 December 2022 31 December 2021
EGP Thousands EGP Thousands
OPERATING ACTIVITIES
Net profit before income tax 2,457,649 1,298,300
Adjustments to reconcile net profit to net cash provided by operating octivities:
Dividends income (8) (8,267) (8,464)
Provision for credit losses {10} 1,707,668 451,948
Depreciation and amortization {11} 103,089 82,037
Other provisions charged (29} 105,513 (3,269)
Revaluation differences of other provisions in foreign currencies {29} 3,128 {79)
Gain on disposals of property, plant and equipment {12} {791) {1,001)
Amortization of premium (20} 69,271 25,647
Revaluation difference in foreign currencies 442,822 2,65%
Gain on sale of financial investments at fair value through other comprehensive income (20) (9,807} {29,679}
Revaluation of financial assets at fair value through profit or loss (9} (3,972} {2,647}
Operating income before changes in operating assets and liabilities 4,866,728 1,815,452
Net changes in operating assets and liabilities
Balances with Central Bank of Egypt - mandatory reserve {1,748,657) {839,516}
Due from banks (7,465,910) 13
Treasury bills {1,439,037) 5,167,277
Loans and advances to customers and banks [14,286,757) (7,480,678)
Financial investments at fair value through profit or loss {106} (2.648)
Other assets {400,786} (483,290)
Due to banks 2,207,506 304,228
Customers' deposits 16,261,436 6,958,197
Treasury bills sold under repurchase agreements (8,122} [10,004)
Derivative financial instruments - {8,454}
Other liabilities 603,235 74,315
Other provision utilized (2643) {2,133)
Income tax paid {465,507) {443,489}
Net cash flows (used in) generated from operating activities (1,874,241) 5,049,270
INVESTING ACTIVITIES
Purchases of property, plant and equipment (24) {213,018) (276,323)
Proceeds from sale of property, plant and equipment 2,351 1,001
Proceeds from redempticn of financial investments at amortized cost 766,947 510,385
Purchases of financial investrments at amortized cost {165,383) {445,000)
Proceeds from redemption financial investments at FVOCI 1,462,509 1,313,974
Purchases of financial investrments at FVOCI (20) (2,832,973} (5,147,608}
Dividends income received 8,267 8,464
Net cash flows used in investing activities _[971,300) (3,935,107)
FINANCING ACTIVITIES
Net Change in other loans 494,868 -
Net cash flows generated from financing activities 494,868 -
Net (Decrease) ingcrease in cash and cash equivalents during the year (2,350,673) 1,114,163
Cash and cash equivalent at the beginning of the year 5,238,625 4,122,369
Cash and cash equivalents at the end of the year {31} 2 887,952 5,236,532
Cash and cash equivalents are represented as follows:
Cash and balances with Central Bank of Egypt (15) 7,248,414 5,500,878
Due fram barks {16} 9,887,223 4,768,772
Treasury Bills (17} 3,406,444 1,966,954
Balances with Central Bank of Egypt - mandatory reserve {15} {6,781,775) (5,033,118)
Deposits with banks with original maturities more than 3 months {7,465,910) -
Treasury bills with original maturities more than 3 months (3,406,444} {1,966,954}
Cash and cash equivalents at the end of the year (31) 2,887,952 5,236,532

The attached notes from (1) to (37) form a part of the standalone financial statements and to be read therewith.
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AHLI UNITED BANK EGYPT S.A.E

STANDALONE PROPOSED DIVIDENDS
For the year ended 31 December 2022

Net profit of the year

General Banking Risk Reserve

Transferred to Capital Reserve

Gain on sale transferred from OCI to retained earning

Net Distributable profit

Retained Earnings Opening Balance

Total Distributable Profit

Transfer to Legal Reserve

Banking Sector Support and Development Fund

Bonus shares

Employees Share
Directors' remuneration
Retained Earnings Ending balance

Total

The attached notes from (1) to (37) form a part of the standalone financial statements and to be read therewith.

31 December 2022

31 December 2021

EGP Thousands EGP Thousands
2,007,316 1,153,052
3,098 {349)
{791) {1,001)
7,010 -
2,016,633 1,151,702
1,203,810 2,243,150
3,220,443 3,394,852
100,326 57,603
20,166 11,517
2,100,000 2,000,000
220,805 116,000
7,400 5,922
771,746 1,203,810
3,220,443 3,394,852

8



AHLI UNITED BANK EGYPT S.A.E

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
As of 31 December 2022

1 General information

Ahli United Bank- Egypt S.A.E (the Bank) was incorporated under its previous narme on 8 August 1978 in accordance
with Law No.43 of 1974 and its executive Regulations within the Arab Republic of Egypt, having its Head Office situated
at 81, Ninety St., City Centre, the 5th Settlement New Cairo, and Governorate of Cairo. On 14 July 2010 the Bank’s
shares were voluntarily delisted from the Cairo and Alexandria stock exchanges.

The Bank provides Institutional, Retail Banking and Investment Banking services within the Arab Republic of Egypt
through its head office and 40 branches with 1229 employees as at 31 December 2022.

These financial statements were approved by the board of directors on 16 February 2023.

2 Summary of the significant accounting policies

The significant accounting policies applied in the preparation of these standalone financial statements are set out
below. These policies have been consistently applied to all the periods presented, unless otherwise stated:

2.1 Basis of preparation

The standalone financial statements have been prepared in accordance with the Central Bank of Egypt (CBE} instructions
approved by its Board of Directors on 16 December 2008 and the instructions for applying the International Financial
Reporting Standard 9 (IFRS 9) issued on 26 February 2019, as well as, in accordance with the applicable Egyptian
accounting standards and applicable laws of Egypt.

The consolidated financial statements of the Bank have been prepared as well, in which all the subsidiaries are entirely
consoclidated, the subsidiaries are the entities that the Bank - directly or indirectly has more than half of the voting rights
or has the ability to control the financial and operating policies, regardless of the type of the activity, the Bank’s
consolidated financial statements can be obtained from the Bank's management. The Bank accounts for investments in
subsidiaries and associate companies in the separate financial statements at cost less impairment |oss.

The standalone financial statements of the Bank should be read with its consolidated financial statements, for the year
ended on 31 December 2022 to get complete information on the Bank's financial position, income statements, cash
flows and change in shareholders equity.

The standalone financial statements have been prepared on a historical cost basis as modified for the re-measurement
at fair value of certain financial instruments and all derivative financial instruments.

2.2 Subsidiaries

Subsidiaries are all companies (including special purpose entities) over which the bank has owned directly or indirectly
the power to govern the financial and operating policies generally the Bank own more than one half of the voting rights.
The existence and effect of potential voting rights that are currently exercisable or convertible are considered when
assessing whether the Bank has ability to control the entity.

2.3 Segment reporting

A business segment is a group of assets and operations providing products or services that are subject to risks and returns
different from those of other business segments. A geographical segment is providing products or services within a
particular economic environment that are subject to risks and returns different from those of segments operating in
other economic environments.




AHLI UNITED BANK EGYPT S.A.E

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
As of 31 December 2022

2

2.5

Summary of the significant accounting policies {continued)
2.4 Translation of foreign currencies

2.4.1 Functional and presentation currency
The standalone financial statements are presented in Egyptian pounds, which is the Bank’s functional and presentation

currency.

24.2 Foreign currency transactions and balances

The Bank maintains its accounting records in Egyptian pounds. Transactions in foreign currencies during the year are
translated into the Egyptian pounds using the exchange rates prevailing at the transaction date. Monetary assets and
liabilities denominated in foreign currencies are retranslated at the reporting date using the exchange rates then
prevailing. Foreign exchange gains and losses resulting from settlement and retranslation of such transactions and
balances are recognized in the standalone income statement within the line items:

- “net trading income” for those resulting from trading assets and liabilities or financial investments at fair value

through profit or loss, and
- “other operating income” for those resulting from the remaining monetary assets and liabilities.

Foreign exchange gains and losses resulting from retranslation of equity instruments at fair value through other
comprehensive income being recognized in the statement of other comprehensive income within the line item “Net
change in fair value of equity instruments measured at fair value through other comprehensive income”.

Changes in the fair value of debt instruments denominated in foreign currencies and classified as financial investments
at fair value through other comprehensive income are analyzed into valuation differences resulting from changes in:
- amortized cost; being recognized in the consolidated income statement within the line item “interest from loans
and similar revenues”,
- applicable exchange rates; being recognized in the consolidated income statement within the line item “other
operating income”, and
- the instrument fair value; being recognized in the consolidated statement of other comprehensive income within
the line item “net change in fair value of debt instruments measured at fair value through other comprehensive
income”.

Financial instruments

Financial instruments are classified at fair value through other comprehensive income {FVTOCI), amortized cost and fair
value through profit or loss (FVTPL}. The classification of financial instruments-at initial recognition depends on the purpose
for which the financial instruments were acquired and their characteristics. All financial instruments are initially recognised
at the fair value plus, for an item not recorded at FVTPL, transaction costs that are directly attributable to its acquisition or
issue. Premiums and discounts are amortised on a systematic basis to maturity using the effective interest rate method and
being recognised within interest income or interest expense as appropriate.

10



AHLI UNITED BANK EGYPT S.A.E

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
As of 31 December 2022

2 Summary of the significant accounting policies (continued)
2.5 Financial instruments {(continued)

Business model assessment
The Bank makes an assessment of the objective of a business model in which a financial asset is held at a portfolio level

because this best reflects the way the business is managed and information is provided to management. The information
considered includes:

+ The stated policies and objectives for the portfolio and the operation of those policies in practice, specially to know
whether these management policies concentrate to gain the contractual interest or reconcile financial assets period
with financial liabilities period which finance these assets or target cash flow from selling the assets;

¢ How the performance of the portfolio is evaluated and reported to the Bank’s management;

e The risks that affect the performance of the business model and the financial assets held within that business model
and how those risks are managed;

+ The frequency, volume and timing of sales in prior periods, the reasons for such sales and its expectations about
future sales activity. Meanwhile the bank didn't scope only on information related to sales activity separately, but
taking into consideration overall assessment on how achieving the goal that was announced by the bank to manage
financial assets and how to achieve cash flow.

Financial assets that are held for trading or managed and whose performance is evaluated on a fair value basis are measured
at fair value through profit or loss because they are neither held to collect contractual cash flows nor held both to collect
contractual cash flows and to sell financial assets.

Assessment of whether contractual cash flows are solely payments of principal and interest
For the purpeses of this assessment, 'principal’ is defined as the fair value of the financial asset on initial recognition.

'Interest’ is defined as consideration for the time value of money and for the credit risk associated with the principal amount
outstanding during a particular period of time and for other basic lending risks and costs {e.g. liquidity risk and administrative
costs), as well as profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the bank considers the
contractual terms of the Instrument. This includes assessing whether the financial asset contains a contractual term that
could change the timing or amount of contractual cash flows such that it would not meet this condition.

2.5.1 Deposits with banks and loans and advances
Deposits with banks {including nostro accounts} and loans and advances are financial assets with fixed or determinable

payments and fixed maturities. These assets are risk rated in accordance with the Bank’s policy on internal credit rating.
After initial recognition, these are subsequently measured at amortised cost using the effective interest rate method, less
any amounts written off and provision for credit losses. The losses arising from impairment of these assets are recognised
in the standalone income statement in “provision for credit losses” and in an ECL allowance account in the standalone
balance sheet. Amortised cost is calculated by considering any discount or premium on acquisition and fees that are an
integral part of the effective interest rate. The amortisation is included in "interest from loans and similar revenues” in the
standalone income statement.

11



AHLI UNITED BANK EGYPT S.A.E

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
As of 31 December 2022

3 Summary of the significant accounting policies {continued)

2.51 Debt instruments
Debt instruments are measured at amortised cost using the effective interest rate method if:
- the assets are held within a business model whose objective is to hold assets in order to collect contractual cash flows;
and
- the contractual terms of the financial assets give rise on specified dates to cash flows that are solely payments of principal

and interest {"SPPI") on the principal amount outstanding.

Debt instruments are measured at FYTOCI when both the following conditions are met:
- The instrument is held within a business model, the objective of which is achieved by both collecting contractual cash
flows and selling financial assets; and

- The contractual terms of the financial asset meet the Solely Payments of Principal and Interest (SPPI) test.

FYTOC! debt instruments are subsequently measured at fair value with gains and losses arising due to changes in fair value
recognised in OCL. On derecognition, cumulative gains or losses previously recognised in OCI are reclassified to standalone

income statement.

If either of these two criteria is not met, the financial assets are classified and measured at FVTPL. Additionally, even if the
financial asset meets the amortised cost criteria, the Bank may choose at initial recognition to designate the financial asset

at FVTPL based on the “Business Model”.
The Bank accounts for any changes in the fair value in the standalone income statement for assets classified as "FVTPL".
2.5.2 Equity investments

Investments in equity instruments are classified as FVTPL, unless the Bank designates an equity investment as FVTOCI on
initial recognition. At initial recognition, the Bank can make irrevocable election on an instrument by instrument basis to
designate an equity instrument as FVTOCI. If an equity investment is designated as FVTOCI, all gains and losses, except for
dividend income, are recognised in other comprehensive income and are not subsequently included in the standalone

income statement.

2.5.3 Derivatives {other than hedging instruments}
Changes in fair values of the derivatives held for trading are included in the standalone income statement under "trading
income".

2.5.4 Due to banks, customers’ deposits and other loans

These financial liabilities are carried at amortised cost, less amounts repaid.

12
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AHL! UNITED BANK EGYPT S.A.E

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
As of 31 December 2022

2. Summary of the significant accounting policies (continued)
2.5.5 Agreement for purchase and resale and agreements for selling and repurchase (Repos and reverse Repos)
Financial instruments sold under repurchase agreements are presented as a liability in the standalone balance sheet while
the purchase and resale agreements are presented with treasury bills and other government notes in the standalone balance
sheet. The difference between the sale and repurchase prices is recognized as a return due through the tenor of the

agreement using the effective interest rate method.

2.5.6 Offsetting financial instruments
Financial assets and financial liabilities are only offset and the net amount reported in the standalone balance sheet when
there is a currently enforceable legal right to offset the recognised amounts and the Bank intends to settle on a net basis to
realise the assets and liabilities simultaneously.

2.6 Hedge accounting

In order to manage particular risks, the Bank applies hedge accounting for transactions which meet the specified criteria.
These derivatives are stated at fair value. Derivatives with positive market values are included in assets, and derivatives with
negative market values are included in liabilities in the standalone balance sheet.

At inception of the hedge relationship, the Bank formally designates and documents the economic relationship between the
hedged item and the hedging instrument, including the nature of the risk, management objectives and strategy for
undertaking the hedge. The methods that will be used to assess the effectiveness of the hedging relationship form part of
the Bank's documentation.

Alsg, at the inception of the hedge relationship, the Bank undertakes a formal assessment to ensure the effectiveness of
changes in the hedging instruments fair value in offsetting the exposure to changes in the hedged item’s fair value
attributable to the hedged risk. Such hedges are regarded as effective in achieving offsetting changes in fair value and are
assessed on an ongoing basis to determine that they actually have been effective throughout the financial reporting perieds
for which they were designated.

For the purposes of hedge accounting, hedges are classified fair value hedges, which hedge the exposure to changes in the

fair value of a recognised asset or liability.

For fair value hedges which meet the conditions for hedge accounting, any gain or loss from remeasuring the hedging
instrument at fair value is recognised immediately in the standalone statement of other comprehensive income. The hedged
item is adjusted for fair value changes relating to the risk being hedged and the difference is recognised in the standalone

statement of other comprehensive income.

If the hedging instrument expires or is sold, terminated or exercised, or when the hedge no longer meets the criteria for
hedge accounting, the hedge relationship is terminated. For hedged items recorded at amortised cost or at FVTOCI, the
difference between the carrying value of the hedged item on termination and the value at which it would have been carried
without being hedged is amortised over the remaining term of the original hedge. If the hedged item is derecognised, the

unamortised fair value adjustment is recognised immediately in the standalone income staterment.
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AHLI UNITED BANK EGYPT S.A.E

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
As of 31 December 2022

2.  Summary of the significant accounting policies {continued)
2.7 Interest income and expense

interest income and expense for all interest-bearing financial instruments, is recognized under “interest income and similar
revenues” and “interest on deposits and similar costs” line items in the standalone income statement using the effective
interest rate method. The effective interest rate is the rate that discounts estimated future cash payments or receipts over
the expected life of the financial instrument or, a shorter period when appropriate, to the net carrying amount of the
financial asset or financial liability. When calculating the effective interest rate, the Bank estimates cash flows considering
all contractual terms of the financial instrument {for example, prepayment options) but does not consider future credit
losses. The calculation includes all fees and commissions paid or received between parties to the contract which is
considered part of the effective interest rate and transaction costs including all other premiums or discounts.

When loans or debts are non-performing or impaired, related interest income are not recognized but rather are carried off
balance sheet in st;’EisticaI records and are recognized under revenues according to cash basis as per the foliowings:

- When collected and after recovery of all past dues for retail loans, and small loans for business

- For corporate {oans, interest income is recognized on cash basis after the Bank collects 25 % of the rescheduled instalments
and after the instalments continued to be regular for at least one year. Interest income will not be recognized as revenue
until full payment of the loan balance before the rescheduling and client is considered to be performing.

2.8 Fees and commission income

Fees and commissions for loans or facility service are recognized as revenue once the service is provided. Fees and
commissions income related to non-performing or impaired loans or debts are suspended and are carried off-balance sheet
and are recognized under income according to the cash basis, when interest income is recognized. Fees that represent a
complementary part of the actual interest on the financial asset in general and treated as adjustment to the actual interest

rate.

Commitment fees on loans granted are deferred if there is a possibility that such loans shall be drawn, since the commitment
fees received by the Bank are deemed to be a compensation for the ongoing intervention to acquire the financial instrument;
subsequently, they are recognized by adjusting the effective interest rate on the loan. In the event of expiry of the
commitment period without issuing the loan by the Bank, the fees are recognized as revenues at the expiry of the
commitment period.

Fees related to debt instruments which are measured at fair value are recognized under revenue at initial recognition.

The fees for promotion of syndication loans are recognized as revenues upon completing the promotion process without
retaining any part of the loan by the Bank, or if the Bank maintains a part thereof with the actual interest rate available to

other participants.

Commissions and fees arising from negotiation, or participating in a negotiation in favour of a third party as in share
acquisition arrangements or purchase of securities or purchase or sale of businesses are recognized in the consolidated
income statement when the transaction is completed, commissions and fees related to management advisory and other
service are recognized as on partial time distribution basis through the time of service, usually on atime appropriation basis.

Financial planning and custody department fees are recognized over the year in which the service is provided.
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AHLI UNITED BANK EGYPT S.A.E

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
As of 31 December 2022

2. Summary of the significant accounting policies (continued)
2.9 Dividend income
Dividends are recognized in the consolidated income statement when the Bank's right to receive those dividends is

established.

2.10 Impairment of financial assets
The Bank apply three stages to measure expected credit losses on all of its financial assets that are recognized at amortized

cost and its debt instruments that are recognized at fair value through other comprehensive income. The financial assets

can transfer between three stages according to changes in credit quality since initial recognition.

Stage 1
Stage 1 includes financial assets on initial recognition and that do not have a significant increase in its credit risk since the

initial recognition or that have low credit risk. For these assets, expected credit loss are recognized on the gross carrying
amount of the asset based on the expected credit losses that result from default events that are possible within 12 months

after the reporting date.

Stage 2
Stage 2 includes financial assets that have had a significant increase in its credit risk since initial recognition but that do not

have objective evidence of impairment. For these assets, lifetime expected credit loss are recognized, but interest is still
calcutated on the gross carrying amount of the asset.
Lifetime expected credit loss are the expected credit losses that result from all possible default events over the expected

life of the financial instrument.

Stage 3
Stage 3 includes financial assets that have objective evidence of impairment at the reporting date. For these assets, lifetime

expected credit loss are recognized.

Expected credit losses impairment model
The Bank’s allowance for credit losses calculations are outputs of a model with a number of underlying assumptions

regarding the choice of variable inputs and their interdependencies. The expected credit losses impairment model reflects
the present value of all cash shortfalls related 1o default events either (i} over the following twelve months or (i} over the
expected life of a financial instrument depending on credit deterioration from date of initial recognition.

The allowance for credit losses reflects an unbiased, probability-weighted outcome which considers multiple scenarios

based on reasonable and supportable forecasts.
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AHLI UNITED BANK EGYPT S.A.E

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
As of 31 December 2022

2. Summary of the significant accounting policies {continued)

2.10 Impairment of financial assets (continued)

Significant increase in credit risk
The Bank considers that the financial asset has experienced a significant increase in the credit risk when one or more of the
following quantitative and qualitative criteria, as well as the factors relating to default, have been met.

Quantitative factors

When the probability of default over the remaining life of the instrument is increased from the date of the financial
position compared to the probability of default over the remaining life expected at initial recognition in accordance with
the Bank's acceptable risk structure.

Qualitative factors
Retail loans, micro and small businesses
If the borrower encounters one or more of the following events:
- The borrower submits a request to convert short-term to long-term payments due to negative effects on the
borrower's cash flows.
- Extension of the deadline for repayment at the borrower's request.
- Frequent Past dues over the previous 12 months.
- Future adverse economic changes affecting the borrower's future cash flows.

Corporate loans and medium businesses.
If the borrower has a follow-up list and / or financial instrument faced one or more of the following events:
- Asignificant increase in the rate of return on the financial asset as a result of increased credit risk.
- Significant negative changes in the activity and physical or economic conditions in which the borrower operates.
- Scheduling request as a result of difficulties facing the borrower. ’
- Significant negative changes in actual or expected operating results or cash flows.
- Future economic changes affecting the borrower's future cash flows.
- Early indicators of cash flow / liquidity problems such as delays in servicing creditors / business loans.
- Cancellation of a direct facility by the bank due to the high credit risk of the borrower.

Non-payments

The loans and facilities of institutions, medium, small, micro and retail banking are included in stage two if the period of
non-payment is more than 60 days and less than 90 days. Note that this period (60 days) will be reduced by (10} days per
year to become (30) days during (3) years from the date of application {Year 2015).

Transfer between the three stages:
Transfer from secand stage to first stage:
The financial asset shall not be transferred from the second stage to the first stage unless all the quantitative and qualitative
elements of the first stage are met and the full arrears of the financial asset and the proceeds are paid.
Transfer from third stage to second stage:

The financial asset shall not be transferred from the third stage to the second stage until all the following conditions have
been met: Completion of all quantitative and qualitative elements of the second stage. Repayment of 25% of the balance of
the outstanding financial assets, inciuding accrued segregated / statistical interest. Regularity of payment for at least 12
months.
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AHLI UNITED BANK EGYPT S.A.E

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
As of 31 December 2022

2 Summary of significant accounting policies (continued)

2,11 Investment Properties

Land and buildings held far the purpose of capital appreciation or for long term rental yield and not occupied by the Bank is
classified as investment properties. Investment properties are measured at cost less accumulated depreciation and
impairment.

2.12 Property, plant and equipment

Land and buildings comprise mainly the head office and the branches, and all fixed assets are reported at historical cost
minus depreciation and impairment losses. The historical cost inciudes the charges directly related to measure at fixed
assets items, and accumulated impairment.

Subsequent costs are included in the asset’s carrying amount or are recognized as a standalone asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Bank and the cost of the item
can be measured reliably.

Maintenance and repair expenses are charged to other operating expenses during the financial year in which they are
incurred.

Land is not depreciated. Depreciation of other assets is calculated using the straight-line method to allocate their cost to
their residual values over their estimated useful lives, as follows:

Buildings 40-50 years
Improvements to the leased assets 10 years
Machinery and equipment 10 years
QOther assets 2-10 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date. Assets
that are subject to amortization are reviewed for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount.

The recoverable amount presents the net realizable value of assets or the usage amount of the asset whichever is higher.

Profit and {loss) on disposals are determined by comparing proceeds with asset carrying amount. These profits and (losses)
are included in other operating income (expenses) in the standalone income statement.

2.13 Borrowing costs
Borrowing costs are recorded in standalone income statement as funding expenses other than borrowing cost directly
related to acquisition of qualifying assets which are capitalized as part of assets’ cost.

2.14 Cash and cash equivalents

For the purposes of the cash flows statement, cash and cash equivalents include balances due within three menths from
date of acquisition; cash and balances due from the Central Bank of Egypt other than the mandatory reserve, and current
accounts with Banks and treasury bills. The bank uses the indirect method in preparing the cash flows statement,
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AHLI UNITED BANK EGYPT S.A.E

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
As of 31 December 2022

2 Summary of significant accounting policies (continued)

2.15 Other provisions

Provisions for restructuring costs and legal claims are recognized when the Bank has a present legal or constructive
obligation as a result of past events; it is more likely than that an outflow of resources will be required to settle the obligation
and the amount has been reliably estimated.

Where there are a number of similar obligations, the likelihood that an outflow is required to settle an obligation is
determine taking into consideration the group of obligations as  whole.

A provision is recognized even if the likelihood of an outflow with respect to any obligation in the group is minimal.

2.16 Income taxes

Income tax on the profit or loss for the year includes each of tax and deferred tax and they are recognized in the standalone
income statement except for income tax relating to items of equity which is recognized directly in statement of changes in
equity.

income tax is recognized based on net taxable profit as per the effective tax rates applicable on the balance sheet date, in
addition to tax adjustments related to the previous years.

The deferred taxes arising from temporary time differences between the book value of assets and liabilities are recognized
in dccordance with the principles of accounting and value according to the rules of the tax, using tax rates applicable at the
date of the balance sheet.

The deferred tax assets shall be recognized if it is probable that sufficient taxable profits shall be realized in the future
whereby the asset can be utilized and the value of deferred tax assets shall be reduced by the value of portion not yielding
the expected tax benefit, However, in case tax benefit is highly expected, the deferred tax assets shall increase to the extent
of previous reduction.

2.17 Capital

2.17.1 Cost of issuing capital
Issuing expenses which are directly related to new shares issuance or shares for the acquisition of an entity or issuing
optional shares are reported net of tax and as a deduction from owners’ equity.

2.17.2 Dividends

Dividends on equity instruments issued by the Bank are recognized upon the General Assembly of the Bank’s shareholders
approval. Dividends appropriations include employees’ share in profit and Board of Directors’ remuneration as prescribed
by the Bank’s articles of incorporation and corporate law.

2.18 Fiduciary activities

The Bank practices fiduciary activities that result in ownerships or management of assets on behalf of individuals, trusts,
and retirement benefit plans. These assets and related income are excluded from the Bank’s financial statements, as they
are assets not owned by the Bank.

2.19 Comparative figures
The comparative figures shall be reclassified when necessary to be in conformity with the changes to presentation used in
the current year.
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AHLI UNITED BANK EGYPT S.A.E

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
As of 31 December 2022

3  Financial risks management
The Bank’s activities are exposed to various financial risks. Since the basis of financial activity is to accept risks, some risks
or group of risks are analysed, evaluated and managed altogether. The Bank intends to strike a balance between the risk
and return and to reduce the probable adverse effects on the Bank’s financial performance.

The most important types of risks are credit risk, market risk, liquidity risk and other operating risks. The market risk
comprises foreign currency exchange rates, interest rate risk and other pricing risks.

The risk management policies have been laid down to determine and analyze the risks, set limits to the risk and control
them through reliable methods and updated systems.

The Bank regularly reviews the risk management policies and systems and amends them to reflect the changes in market,
products, services and the best updated applications.

Those risks are managed by risk department in the light of policies approved by Board of Directors. The risk department
determines, evaluates and covers the financia! risks, in collaboration with the Bank’s various operating units, and the Board
of Directors provides written policies for management of risks as a whole.

In addition to written policies covering specific risk areas, like credit risk, foreign exchange rate risk, interest rate risk, and
using the financial derivative and non—derivative instruments. Moreover, the risk department is independently responsible
for regular review of risk management and control environment.

The bank’s board of directors determines the policy of provisions and expected losses and has the authority to approve the
increase in the percentage of expected credit losses for some accounts over the value calculated from the system output.

A. Credit risk
The Bank is exposed to the credit risk which it is the risk resulting from failure of one party to meet its contractual
obligations towards the Bank. The credit risk is considered to be the most significant risks for the Bank. The Bank set
specific procedures to manage that risk. The credit risk in the lending and investment activities which are represented
Bank’s assets contain debt instruments. The credit risk is also found in off balance sheet financial instruments, like loan
commitment. The managing and monitoring process on credit risk is centralized at credit risk team management at
credit risk department that prepare reports to Board of Directors and head of department on regular basis.

A.1 Measurement credit risk

Loans and advances to banks and customers

In measuring credit risk of loan and advances to Banks and to customers at a counterparty level, the Group takes three
components into consideration:

e The probability of default by the customer or counterparty on its contractual obligations.
e Current exposures to the counterparty and its likely future development, from which the Bank derive the (exposure
at default).

¢ The likely recovery ratio on the defaulted obligations (the loss given default).
The Bank evaluates the customer risk using internal policies for the different customers' categories. These policies are
updated taking into consideration financial analysis and statistical analysis for each customer category in addition to
the personal judgment of the credit officer to reach the appropriate grading. The customers are classified into ten
grading, which are divided into four ratings.

The rating tools are reviewed and upgraded as necessary. The Group regularly validates the performance of the rating
and their anticipated future outcomes with regard to default events.

The Group’s internal ratings classification

Rating Classification
1 Performing loans
2 Regular watch
3 watch list
4 Non-performing loans
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AHLI UNITED BANK EGYPT S.A.E

NQTES TO THE STANDALONE FINANCIAL STATEMENTS
As of 31 December 2022

3
A

Financial risks management {(continued})
Credit risk (continued)

A.1 Measurement credit risk (continued)

The loans exposed to default depend on the Bank’s expectation for the outstanding amounts when default occurs. Loss
given default or loss severity represents the Group expectation of the extent of loss on a claim should default occur. It
is expressed as percentage loss per unit of exposure and typically varies by type of counterparty, type and seniority of
claim and availability of collateral or other credit mitigation.

Debt instruments, treasury bills and other notes

For debt securities and other bills, external rating such as Standard & Poor's rating or their equivalents are used by the
Bank’s risk department for managing of the credit risk exposures, and if this rating is not available, then methods similar
to those applying to the credit customers are used. The investments in those securities and bills are viewed as a method
to obtain a better credit quality mapping and maintaining a readily available source to meet the funding requirement
at the same time,

A.2 Limiting and preventing risk policies

The Bank manages limits and controls concentration of credit risk wherever they are identified — in particular, to
individual counterparties and banks, and to industries and countries. The Group structures the levels of credit risk it
undertakes by placing limits on the amount of risk accepted in relation to one borrower, or groups of borrowers, and
to geographical and industrial segments. Such risks are monitored on a revolving basis and subject to an annual or more
frequent review, when considered necessary. Limits on the level of credit risk by individual, counterparties, product,
and industrial sector and by country are approved quarterly by the Board of Directors.

The exposure to any one borrower including banks is further restricted by subsidiary limits covering on- and off-balance
sheet exposures, and daily delivery risk limits in relation to trading items such as forward foreign exchange contracts.
Actual exposures against limits are monitored daily.

Exposure to credit risk is also managed through regular analysis of the ability of borrowers and potential borrowers to
meet interest and capital repayment obligations and by changing these lending limits where appropriate. Some other
specific control and mitigation measures are outlined below.

The Group employs a range of policies and practices to mitigate credit risk and one of these means is accepting
collaterals against loans and advances. The Group implements guidelines on the acceptability of specific classes of
collateral or credit risk mitigation. The principal collateral types for loans and advances are:

« Real estate mortgage.

* Business assets mortgage such as machines and goods

+ Financial instruments mortgage such as debt securities and equity instruments.
The Bank is keen to obtain the appropriate guarantees against corporate entities of long term finance while individual
credit facilities are generally unsecured.
In addition, to minimize the credit loss the Bank will seek additional collaterals from all counterparties as soon as
impairment indicators are noticed for a loan or advance.
The Bank determine type of collaterals held by the Bank as security for financial assets other than loans and advances
according to the nature of the instrument, generally debt securities and treasury bilis are fully secured, except for asset-
backed securities and similar instruments are secured by a financial instrument portfolio.
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AHLI UNITED BANK EGYPT S.A.E
NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31 December 2022

3 Financial risks management {continued)
A Credit risk (continued)
A.2 Limiting and preventing risk policies (continued)
Derivatives
The Bank maintains strict control limits over amounts and terms for the net value of opened derivative positions i.e. the
difference between purchase and sale contracts. In all cases, the amount subject to credit risk is limited to the current
fair value of instruments in which the Bank could gain a benefit from it (i.e. assets that have positive fair value}, which
represent small value of the contract, or the notional value. The Bank manages this credit risk which is considered part
of the total customer limit with market changes risk all together. Generally, no collateral obtained for credit risk related
to these instruments, except for marginal deposits required by the Bank from other parties.
Settlement risk arises when cash, equity instruments or other financial papers is used in the settlement process, or if
there is expectation to receive cash, equity instruments or other financial papers. Daily settlement limits are established
for each counterparty to cover the aggregate settlement risk arising from the daily Bank transactions.

Master netting arrangements

The Bank further restricts its exposure to credit losses by entering into master netting arrangements with counterparties
of significant volume of transactions. Generally, no netting between assets and liabilities at the balance sheet data
relating to the master netting arrangements, as aggregate settlements are made. However, the credit risk related to
contracts to the favor of the Bank is reduced by a master netting arrangement as netting will be made with the
counterparty to settle all transactions. The value of the credit risk faced by the Bank changes substantially within a short
period of time, as it is affected by each transaction occurs in the arrangement

Commitments related to credit
The primary purpose of these commitments is to ensure that funds are available to customer when required.
Guarantees and standby letters of credit are of the same credit risks as loans.

Documentary and commercial letters of credit which are issued by the Bank on behalf of customer by which authorizing
a third party to draw within a certain limit in accordance to specific terms and conditions and guaranteed by the goods
under shipment are of lower risk than a direct loan.

Commitments to extend credit represent unused portions of authorizations to extend credit in the form of loans,
guarantees or letters of credit. With respect to credit risk on commitments to extend credit, the Bank is potentially
exposed to loss in an amount equal to the total unused commitments. However, the likely amount of loss is less than
the total unused commitments, as most commitments to extend credit are contingent upon customers maintaining
good credit standards. The Bank monitors the term to maturity of credit commitments because longer-term
commitments generally have a greater degree of credit risk than shorter-term commitments.
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AHLI UNITED BANK EGYPT S.A.E
NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31 December 2022

3 Financial risks management (continued)
A Credit risk (continued)

A. 3 Impairment and provisions policies

The internal rating systems described in (A -1} focus more on credit-quality at the inception of lending and investment
activities. Otherwise, impairment provisions recognized at the balance sheet date for financial reporting purposes are
losses that have been incurred and based on objective evidence of impairment as will be mentioned below. Due to the
different methodologies applied, the amounts of incurred credit losses charged to the financial statements are usually
lower than the expected amount determined from the expected loss models used for CBE regulation purposes (A-4 note}.

The impairment provision appeared in the balance sheet at the end of the year is derived from the four internal rating
grades. However, the majority of the impairment provision comes from the last two ratings. The table below shows the
percentage of items in-balance sheet relating to loans and advances and the related impairment provision for each rating:

31 December 2022
Categories Loans and advances %
Performing loans 66.1
Regular watch 26.6
Watch list 3.7
Non- performing loans 3.6

31 December 2021

Categories Loans and advances %
Performing loans 59.0

Regular watch 324

Watch list 51

Non- performing loans 3.5

The Bank’s internal rating assists management to determine whether objective evidence of impairment exists under
EAS 26, based on the following criteria set out by the Bank:

+ Payment delinquency of debtor or loan beneficiary.

¢ Breach of loan conditions such as non- payment.

e Initiation of bankruptcy or entering a liquidation or finance restructures.

* Deterioration of the borrower’s competitive position.

* For economical or legal reasons, the Bank granted the borrower additional benefits that will not be done in
normal circumstances Taking in consideration the central Bank of Egypt regulations issued onl14 April 2011
concerning dealing with retail and corporate loans in the current economic situation.

¢ Impairment in the value of collateral.

s Deterioration of the credit status.

The Bank policies require review of all financial assets {that exceed specific materiality) at least once a year or more
when required, the impairment loss is determined on individual basis by determining case by case actual losses. These
policies applied on all accounts having specific materiality on individual basis. Valuation usually includes the existing
collateral, the related enforcements on these collaterals and the expected collections from those accounts.
Impairment loss provision is formed based on group of similar assets using the historical experience available, personal
judgment and statistical methods.
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AHLI UNITED BANK EGYPT S.A.E
NOTES TQO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31 December 2022

3 Financial risks management (continued)

A. Credit risk (continued)

A. 3 Impairment and provisions policies {continued)

A.4 General Module to measure banking general risks

In addition to the four categories of credit rating indicated in note {A.1) the management makes more detailed groups
in accordance with the CBE requirements.

Assets exposed to credit risk in these categories are classified according to detailed conditions and terms depending on
information related to the customer, his activities, financial position and payment schedules.

The Bank calculates the provisions required for impairment of assets exposed to credit risk, including commitments
relating to credit on the basis of rates determined by CBE. In case, the allowance required for impairment losses as per
CBE credit worthiness rules exceeds the provisions as required by the expected cradit loss, that excess shall be debited
to retained earnings and carried to the general banking risk reserve in the equity section. Such reserve is always
adjusted, on a regular basis, by any increase or decrease so that the reserve shall always be eguivalent to the amount
of increase between the two provisions, Such reserve is not available for distribution, Note {31.1) shows the "general
banking risk reserve" movement during the year.

Below is the statement of credit rating as per internal valuation basis compared to Central Bank of Egypt valuation basis
and the percentage of provisions required for impairment assets exposed to credit risk up to 31 December 2022.

Classification of the e L. Required Internal Internal classification
Central Bank of Egypt Classification provision rate  classification  Significance
1 Low risk Nil 1 Performing loans
2 Average risk 1% 1 Performing loans
3 Satisfactory risk 1% 1 Performing foans
4 Reasonable risk 2% 1 Performing loans
5 Acceptable risk 2% 1 Performing loans
6 Marginally acceptable risk 3% 2 Regular watch
7 Watch list 5% 3 Watch list
8 Substandard 20% 4 Non- performing loans
9 Doubtful 50% 4 Non -performing loans
10 Bad debt 100% 4 Non -performing loans
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AHLI UNITED BANK EGYPT S.A.E

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31 December 2022

3
A.

Financial risks management {continued)

Credit risk {continued)

A.5 Maximum credit risk before collaterals

31 December 2022

31 December 2021

EGP Thousands EGP Thousands

In balance sheet items exposed to credit risk

Due from banks 9,882,149 4,768,772
Treasury bills and other government notes 3,405,991 1,966,954
Loans and credit facilities to customers

Individuals

Overdrafts 446,193 470,953
Credit cards 41,992 33,072
Personal loans 2,073,026 1,126,015
Other loans 543,738 887,243
Corporates

Overdrafts 4,542,024 3,496,208
Direct loans 39,276,967 27,630,512
Syndicated loans 6,571,455 5,104,265
Bank laans 444 354,347
Financial investments

Debt instruments 13,370,825 12,918,067
Other Financial Assets 1,312,527 894,527
Total 81,467,331 59,650,935
Off-balance sheet items exposed to credit risk (Gross)

Acceptances 82,943 814,372
Letter of guarantee 10,843,073 7,517,165
Letter of credit 624,556 473,735
Forward exchange contracts 43,013 387,516
Interest rate swap 503,018 306,874
Non-cancellable commitments for credit facilities 108,298 145,000
Total 12,204,901 9,644,662

The above table represents the maximum limits for credit risk as of 31 December 2022 and 31 December 2021, without
taking into consideration any collateral held by the bank, if any. For the balance sheet items, amounts stated depend on the
gross amount shown in the balance sheet.

As shown in the preceding table, £5.7%(against 65.6% as at 31 December 2021} of the total maximum limit exposure to
credit risk resulted from loans and advances to banks and customers; 20.6% as at 31 December 2021 ( against 25.0% as at
31 December 2021) represents investments in debt instruments and treasury bills

The managemenit is confident of its ability to maintain control on ongoing basis and maintain the minimum credit risk
resulting from loans and advances, and debt instruments as follows:

- 92.73% of the loans and advances portfolio is classified at the highest two rating as of 31 December 2022 against
91.37% as at 31 December 2021

- The Bank has implemented prudent processes when granting loans and advances during the financial year ended in 31
December 2022

- More than 82.62% of the investments in debt instruments are placed with governmental instruments.
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AHLI UNITED BANK EGYPT S.A.E

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the vear ended 31 December 2022

3 Financial risks management (continued)

A. Credit risk (continued)

A. 6 Loans and advances

Following is the position of loans and advances balances to the customers and banks in terms of credit solvency:

31 December 2022 31 December 2021
EGP Thousands EGP Thousands
Loans and
Loans and credit Loans and Loans and
facilities credit facilities to facilities credit facilities credit
to customers banks to customers to banks

Neither have past dues nor impaired 49,995,340 307 36,811,817 354,131
Have past dues but not impaired 1,554,887 - 529,531 -
Impaired 1,945,163 137 1,406,920 216
Total 53,495,395 444 38,748,268 354,347
Less: Allowance for impairment losses (4,661,734) - (2,386,397} (1,466)
Less: interest in suspense (129,968) - (120,673} -
Less: Unearned discount {335,612) - (111,107) (1,925)
Net 48,368,031 444 36,130,091 350,956

Provision for impairment losses comprise an amount of EGP 1,744,374 thousand (31 December 2021: EGP 1,159,765
thousand) towards loans classified under stage 3 and an amount of EGP 2,917,410 thousand (31December 2021: EGP
1,228,098 thousand) on a portfolio basis.

Note (18) includes additional infarmation on the allowance for impairment losses for Loans and credit facilities to customers
during the current reporting year.

Total Fair Value of all collaterals amounted to EGP 2,721,921 thousand at 31 December 2022 (31 December 2021 EGP
1,352,926 thousand).

Loans and credit facilities which neither have past dues nor impaired

The credit quality of Loans and credit facilities that neither have past dues nor impaired is assessed by reference to the bank’s
internal rating.

Loans and credit facilities to customers

31 December 2022 Retail

Personal :
Rating: Overdrafts Credit cards loans Other loans Total
Performing Loans 413,080 19,070 1,209,918 - 1,642,068
Regular watch 33,113 15,515 723,867 523,762 1,296,257
Total 446,193 34,585 1,933,785 523,762 2,938,325
31 December 2021 Retail

Personal
Rating: Overdrafts Credit cords loans Other loans Total
Performing Loans 436,807 17,515 294,695 - 749,017
Regular watch 34,085 9,744 480,619 851,304 1,375,752
Total 470,892 27,259 775,314 851,304 2,124,769
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AHLI UNITED BANK EGYPT S.A.E

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the vear ended 31 December 2022

3 Financial risks management {continued)

A. Credit risk (continued)

A.6 Loans and advances

31 December 2022 Corporate

Syndicated

Loans and Other
Rating: Overdrafts Direct loans facilities Loans Total
Performing Loans 3,505,086 28,004,243 1,922,083 307 33,431,719
Regular watch 737,269 8,740,459 3,063,957 - 12,541,785
watch-list 196,420 660,978 226,420 - 1,083,818
Total 4,438,875 37,405,680 5,212,460 307 47,057,322
31 December 2021 Corporate

Syndicated

Loans and Other
Rating: Overdrafts Direct loons focilities Ltoans Total
Performing Loans 2,805,873 17,838,933 1,259,132 354,131 22,258,069
Regular watch 377,256 7,771,663 2,754,312 - 10,903,231
watch-list 54,279 1,470,547 355,053 - 1,879,879
Total 3,237,408 27,081,143 4,368,497 354,131 35,041,179

Loans guaranteed by cash are not considered subject to impairment for the non-performing category after taking into
consideration the collectability of the guarantees.

Loans and credit facilities which have past dues but not impaired

These are Loans and credit facilities with past-due instalments but are not subject to impairment, unless information has
otherwise indicated. Loans and credit facilities 1o customers which have past dues but are not subject to impairment are
analysed below:

31 December 2022 Retail

Current Accounts Credit cards Personal loans Total
< 30 days - 5,044 100,156 105,200
30 - 60 days - 1,392 24,8288 26,280
over 60 - 680 6,969 7,649
Total - 7,116 132,013 139,129
31 December 2021 Retait

Current Accounts Credit cards Personal loans Total
<30 days - 3,366 265,748 299,114
30 - 60 days - 1,053 41,846 42,899
over 60 - 1,060 12,333 13,393
Total - 5,479 349,927 355,406
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NQTES TO THE STANDALONE FINANCIAL STATEMENTS
For the vear ended 31 December 2022

3 Financial risks management {continued)

A. Credit risk {continued)

A.6 Loans and advances (continued)

Loans and credit facilities which have past dues but not impaired {continued)

31 December 2022

< 30 days
30— 60 days
over 60
Total

31 December 2021

< 30 days
30 — 60 days
over 60
Total

Past due Loans and credit facilities are those amounts, or any part thereof, which have fallen due but for which no payment
has been received in accordance with the contractual terms. These include past dues for periods more than one day. Amounts
shown in the note represent the whole balance of the loan or facility and not only the past due amounts. These do not include
the remaining Loans and credit facilities of the same customer so long default has not fully or partially occurred on those

loans.

On initial recognition of Loans and credit facilities, the fair value of collaterals, if any, is assessed based on valuation methods
used for similar assets but are not recognized in the financial statements since these do not represent assets of the bank at

Corporate
Syndicated
Loans and
Current Accounts Direct loans facilities Total
- 212,336 - 212,336
- 26,223 - 46,223
- 1,157,199 - 1,157,199
- 1,415,758 - 1,415,758
Corporate
Syndicated
Loans and
Current Accounts Direct loans facilities Total
- 27,265 - 27,265
- 19,996 - 19,996
- 126,864 - 126,864
- 174,125 - 174,125

that date. In subsequent periods, the fair value is updated to reflect the market price or prices for similar assets.
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AHLI UNITED BANK EGY¥PT S.A.E

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the yvear ended 31 December 2022

3 Financial risks management {continued)
A. Credit risk {continued)
A. 6 Loans and advances (continued)
Loans and credit facilities which are individually impaired

Loans and credit facilities to customers

{All Figures are in EGP Thousand)

The following table provides a breakdown of the balance of such Loans and credit facilities which are individually impaired

including the fair value of the collaterals shall prevail when calculating the provisions

31 December 2022 Retail
Personal
Overdrafts Credit cards loans Other loans Total
Loans which are individually impaired - 291 7,227 19,978 27,496
31 December 2021 Retaif
Personal
Overdrafts Credit cards foans Other loans Total
Loans which are individually impaired - 334 773 35,939 37,046
31 December 2022 Corporate
Syndicated
Loans and
Overdrafts Direct loans facilities Other loans Total
Loans which are individually Impaired 103,149 455,529 1,358,994 137 1,917,809
31 December 2021 Corporate
Syndicated
Loans and
Overdrafts Direct loans facilities Other loans Total
Loans which are individually impaired 258,860 375,245 735,769 216 1,370,090

Restructured Loans and credit facilities:

Restructuring activities include rescheduling arrangements, applying obligatory management programs, modifying and

deferral of payments. The application of restructuring policies is based on indicators or criteria of credit performance of

the borrower that is based on the personal judgment of the management, which indicate that payment will most likely

continue. Restructuring is commonly applied to term loans, especially customer loans. Renegotiated loans totalled at the

end of the year:

Loans and credit facilities to customers

Corporate loans

Direct loans
Total

31 December 2022 31 December 20212
375,629 1,894,407
375,629 1,894,407
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AHLI UNITED BANK EGYPT S.A.E
NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31 December 2022

(All Figures are in EGP Thousands)
3 Financial risks management (continued}

A. Credit risk (continued)

A.7 Debt instruments, treasury bills and other government notes and other investments

The following tabie shows a breakdown of debt instruments, treasury bills, and other governmental notes per last rating
for Standard and Poor's and its equivalent:

Egyptian Treasury Non-Governmental
31 December 2022 Treasury Bills Bonds Bonds and sukuk Total
AAA 274,651 10,455,521 - 10,730,172
AA(+/-) - - 2,173,193 2,173,193
A(+/-) - - 1,002 1,002
BBB{+/-} - - 396,717 396,717
BB(+/-) - - 295,876 295,876
8(+/-} 3,131,340 - 48,516 3,179,856
Total 3,405,991 10,455,521 2,915,304 16,776,816
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AHLI UNITED BANK EGYPT S.A.E

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31 December 2022

3 Financial risks management (continued)

A. Credit risk (continued)
A.8 Quality of Financial Assets

The following table provides information on the credit quality of the financial assets as at:

31 December 2022

Due from banks

Treasury bills

Loans and advances to customers & banks

Debt Instruments at Fair value through other comprehensive income
Debt instruments at Amortized Cost

31 December 2021

Due from banks

Treasury bills

Loans and advances to customers & banks

Debt Instruments at Fair value through other comprehensive income
Debt Instruments at Amortized Cost

{All Figures are in EGP Thousands)

The following table provides information on the expected credit losses balances as at:

31 December 2022

Due from banks

Treasury bills

Loans and advances to customers & banks

Debt Instruments at Fair value through other comprehensive income
Commitments on loans and collaterals

31 December 2021

Due from banks

Treasury bills

Loans and advances to customers & banks

Debt Instruments at Fair value through other comprehensive income

Commitments on loans and collaterals

Stage {1) Stage (2) Stage (3)

12 months Lifetime Lifetime Total
4,649,416 5,237,807 - 9,887,223
3,305,400 274,652 - 3,580,052

32,134,789 19,415,852 1,945,168 53,495,839

10,723,494 741,110 - 11,464,604

1,906,221 - - 1,906,221
52,719,320 25,669,451 1,945,168 80,333,939
Stage (1) Stage (2) Stage (3)

12 months Lifetime Lifetime Total
2,891,447 1,779,418 - 4,770,865
1,857,930 174,455 - 2,032,385

23,080,920 14,614,775 1,406,920 39,102,615
9,867,945 545,877 - 10,413,822
2,504,245 - - 2,504,245

40,302,487 17,114,525 1,406,920 58,823,932

Stage (1) Stage (2) Stage (3)

12 months Lifetime Lifetime Total

392 4,682 - 5,074

- 453 - 453
727,693 2,189,717 1,744,374 4,661,784
1,007 3,921 - 4,928
43,697 81,645 21,390 146,732
772,789 2,280,418 1,765,764 4,218,971

Stage (1) Stage (2} Stage (3)

12 months Lifetime Lifetime Total

280 1,813 - 2,093

- 452 - 452
80,881 1,147,217 1,159,765 2,387,863
1,056 2,105 - 3,161
35,879 6,539 15,324 57,742
118,096 1,158,126 1,175,089 2,451,311

30



3

9vS'1EZZS 64575 LIT'PTY 0S8'T9L'TS Z/0°70T £66'90E'9 S87eSE9Y J1eah sajeledwod Ayl jo pus sy e [ejo)
aTL ' 0L 9z2/86 LTL'6LS £97°894"69 615’067 £€6'951'9 TI8°0Z1°E9 Tead Juausnd ay3 Jo pua 3y} Je |230)
SZ8°0LE°ET 9zL'86 L2L'6LS TLE'TE9'LT - - ZLE'TRYTT SIUAWNIISUI 3GaQ
- S LISIAUL [RIDUEBLI S
1444 - 1444 - - v sueo|jueq
SSK'TLS9 - SSP'TL59 SSY'TLS9 SUBO} PAIEIIPUAS
195°942'6E - £96°9L2'6E PERTHT 2T6'E0T'S 90T’ TE0'VE sueo| 1940
vZO'TYsS'y - vZO'ZYS'V SEL'D 805'€L8 T8L'T99°€ SYRIPIGAD
. :ajes0dio)
SEL'EVS - - 8EL'EPS v0L - PEOEYS sueo| J3yi0
9Z0'EL0T - - 9Z0'EL0T £96'6€ v69°45¢E 69E'249'T SUBO| [EUOSI3d
766'1Y - - Z66'TY 865 756'8 Ivv'ZE SpJea ¥palL)
£6T ‘ot - - €61 901 589 Z58'vIT 959°0EE SUEOD| |BUOSI3d/S1eIPIBAD

- S{ENPIAIPUL O3} SUEDT]
- $13LL0}SM) 0} S8OUEAPE pUE SUEDT

750°085°E - - T50°08S°E - - 250°085°E $310U JUBWUIBACE 12UL0 pue s||iq Ainsesl|
o204 53143uno3 sapuno) 010 i JdA63 " ouis 03Ip) 13103I5
210 fino aaddn pup DY2Q
‘BlpUDX3NY
34463 fo ayygnday qoay
RIUET]

5 jUBQ 2Y) J0 suoiFal [eaydesSoas ayl clul pajuawdas s sanlj1ae) 11paJLd pue sueoT Juipnjiul $13s5e [BlaUBUY |je JO JUNoWE ssoud sy) ‘(aawuedw) 104 s33uemo||e Bulpn|axa}
1eaf SUIIodal JUB1ND 3U3 JO PU3 3y 38 pasodxa S{UBG Y3 Y21y 0} SHLI| 35U 1PaJd JUBIHUSIS 150W 3] Jo Junowe 55043 3Y) Jo umopxealq e saplaoid sjqe} Buimoloy 8yYL

s101295 nydesSoas T'6'Y
%511 JP3aId 0] pasodxa S}ISSE |BIIULBULS JO SYSH JO UOIIEIUBIUOD 6 'Y
{(panuijuod) ¥su upasdy Yy
{panunuod) Juswadeuew sysu [BRUBU] £
{spuesnoy] 493 ul aJe sain3y (|v)

7707 19qana] 1€ papua Jeak 2y oy
SINAWALV.LS TVIDNYNIA SNOTYANV.LS dH1 0.1 SHLON
FY'S LdADI MNVE 3LINN ITHY




A%

ops'TET'2S £€87°LTST 866'Z5T LT 9/L'08E2T 081'79Z'9 997's17’TI SY0'E0L'T 1eaA sajeledwiod s} Jo pus 3yl Je [e10L
aTL'9br0L 6Y6DOT'E TLT'9E9'VE £L5'SE0'PT 550’818 2EVETH'ST 6Z0°990'S JedA JUB4INT B} JO PUS BYL 1k |EI0L
SZB'OLE'ET - - TZS'556°0T - - vOE'STET sluaWINAISY| 1990
$JUBWISBALY JeDUBUI]

1444 - - - - - bbb sueo| jueg
SSP'ILS9 - 795'T6ED - £vE‘6ZY 055°05L'T - SUBO| PRIRIIPUAS
£96'94T'6E - STY'GBE‘LT - LEL'EBY'D EVO'bTE'ET 29£'660'C sueoj 240
vzoZrS'Y - S8T'SSRT - SL6'0L2'T SYR'vIE 61606 Selplaad
:a3et0dion

BEL'EVS 8EL'EVS - - - - - sueo| 1Yo
9Z0'€L0°T 920'€20°7 - - - - - SueQ| [euoSiad
T66'TY Z66'TY - - - - - SPJE3 31PaID
£61°9t0 £61'9vL - - - - - SEIPIRAD

S|ENPIAIPU) 03 SUBDT
$J3WI035NI 0] SIIUBARE pUE SUBDT

750'085°€E - - ZS0'085°E - - - 52104 JUSWUIAA0S JOU10 PUE $i1q AInseau]
1oL |enpialpu| Ajanoe 10338 Ampe 10135 SUonMSU|
BYO UBWULIAOD ajersa |eay Supnpenuepy |epueuly

-a1e43d0 51UB(D S JUBQ SYI YIIYM UI 5I01I3S $SBUISNY GIU) pajuswas s| s13sse [BIDURUL (& (0 JunoLe ssoud ay) -(auswuiedw] Joj saouemaj|e Suipn|axa)
1824 SUILI0da1 JUSLNI BY] Jo PUS U 18 pasodxa §1uE AL YIIYM O SHLI 3SH 3PaJd JUedIuSIS 150w SY] JO JUNoue $5048 3y} jo umopyealq e saplacid 3|qe) Bumo||04 3y
$10)235 [RLIISNPU| 20TV
(panuiiuod) ysis YPaid 0} pasodxa $19sSE [BISUBUYY JO SHSI JO UDIIEIJUIDUCD 0T 'V
(ponunuod) ysu Ypatdy vy

{(panunuoead) Juawadeuew sl [eppuewly €
(spuesnoyl 493 ul a.e s3indid ||v)

ZZ0Z 19qWadd(] [ £ papua Jeak ay) 104
SINIAWALYLS TVIONYNIA ANOTVANV.LS HHL OL SHLON

3'Y'S LdAD3 MNVE 3 LINN NMHY

L e—



AHLI UNITED BANK EGYPT S.A.E
NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31 December 2022

3 Financial risks management (continued)

B. Market risk
The Bank exposed to market risks which is the risk that the fair value or future cash flow fluctuation resulted from
changes in market prices. Market risks arise from open market related to interest rate, currency, and equity
products of which each is exposed to general and specific market movements and changes in sensitivity levels of
market rates or prices such as interest rates, foreign exchange rates and equity instrument prices. The Bank divides
its exposure to market risk into trading and non-trading portfolios.

The Bank treasury department is responsible for managing the market risks arising from trading and non-trading
activities of which monitored by two standalone teams. Regular reports are submitted to the Board of Directors
and each business department.

Trading portfolios include transactions where the Bank deals direct with clients or with the market; Non-trading
portfolios primarily arise from managing assets and liabilities interest rate relating to retail transactions. Non-
trading portfolios also includes foreign exchange risk and equity instruments risks arising from the Bank’s held-to-
maturity and available-for-sale investments portfolios.

B.1 Market risks measurement technigues

As part of market risk management, the Bank undertakes various hedging strategies and enters into swaps to match
the interest rate risk associated with the fixed-rate long-term loans if the fair value option been applied, the major
measurement technigues used to measure and control market risk are outlined below:

Value at risk

The Bank applies a “value at risk” methodology (VAR) to its trading and non-trading portfolios, to estimate the
market risk of positions held and the maximum losses expected, based upon a number of assumptions for various
changes in market conditions. The Board sets limits on the value of risk that may be accepted for the Bank, trading
and non-trading stand lonely, which are monitored on a daily basis by the Bank’s treasury department.

VAR is a statistically based estimate of the potential loss on the current portfolio from adverse market movements.
It expresses the “maximum” amount the Bank might lose, but only to a certain level of confidence (95%, 97.5% and
99%} the validity of the assumptions and parameters/factors used in the VAR calculation. There is therefore a
specified statistical probability (5%, 2.5%, and 1%) that actual losses could be greater than the VAR estimate The
VAR model assumes a certain “holding Year” until positions can be closed (10 days).

It also assumes that market moves accurring over this holding Year will follow a similar pattern to those that have
occurred over 10-day Year in the past. The Bank’s assessment of past movements is based on data for the past five
years. The Bank applies these historical changes in rates, prices, indices, etc. directly to its current positions - a
method known as historical simulation. The actual ocutcomes are monitored regularly to test the use of this
approach does not prevent losses outside of these limits in the event of more significant market movements. As
VAR constitutes an integral part of the Bank’s market risk control regime, VAR limits are established by the Board
annually for all trading and non-trading portfolio operations and allocated to business units. Actual exposure
against limits, together with a standalone bank-wide VAR, is reviewed daily by the Bank risk treasury department.

As VAR constitutes an integral part of the Bank’s market risk control regime, VAR limits are established by the Board
annually for all trading and non-trading portfolio operations and allocated to business units. Actual exposure
against limits, together with a standalone bank-wide VAR, is reviewed daily by the Bank risk treasury department.
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AHLI UNITED BANK EGYPT S.A.E
NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31 Decembet 2022

3 Financial risks management {continued}

B. Market risk (continued)

B.1 Market risks measurement techniques (continued)
Stress testing
Stress testing provides an indicator of the expected losses that may arise from sharp adverse circumstances stress testing
are designed to match business using standard analysis for specific scenarios. The stress testing carried out by the Bank
treasury. Stress testing include: risk factor stress testing where sharp movements are applied to each risk category and
test emerging market stress, as emerging market portfolios are subject to sharp movements; and subject to special stress
including possible stress events to specific positions or regions - for example the stress outcome to a region applying a
free currency rate.

B.2 Summary on the value at exchange rate risk

31 December 2022 31 December 2021
EGP Thousands EGP Thousands
Medium 397 309
High 615 475
Low 162 155
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AHLI UNITED BANK EGYPT S.A.E

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the vear ended 31 December 2022

3

C.

{All Figures are in EGP Thousands)
Financial risks management {continued)

Liquidity risk
Liquidity risk represents difficulty encountering the Bank in meeting its financial commitments when they fall due and

replace funds when they are withdrawn, this may result in failure in fulfilling the Bank obligation to repay to the depositors
and fulfilling lending commitments.

Liquidity risk management
The risk management department monitor the Bank’s liquidity process in the following ways:

—  Daily funding managed by monitoring future cash flows to ensure that all requirements can be met when due. This
includes availability of liquidity as they due lending to customers. To ensure that the Bank reaches its objective the
Bank maintains an active presence in global money markets.

— The Bank maintains a portfolio of highly marketable and diverse assets that assumed to be easily liguidated in the
event of an unforeseen interruption of cash flow.

—  Monitoring liquidity ratios in relation with internal requirements and central Bank of Egypt requirements.

— Managing loans concentration and dues.

For menitoring and reporting purposes take the form of cash flow measurement and expectations for the next day, week
and month respectively, as these are key Years for liquidity management.

The starting point for those expectations is an analysis of the contractual maturity of the financial liabilities and the
expected collection date of the financial assets .

Credit risk department monitor the mismatch between medium term assets, the level and nature of unused loans limits,
overdraft utilizations, and the effect of contingent liabilities such as letters of guarantees and letters of credit.

The bank adheres to CBE regulations on Liquidity risk management issued on June 2016 and maintains the minimum
requirement for both local currency and foreign currency liquidity ratios in addition to LCR and NSFR

Liquidity Ratios
Liquidity ratio reached 23.56 % for local currency and £6.27 % for foreign currency as at 31 December 2022,

Funding approach
Sources of liquidity are regularly reviewed by Bank treasury to maintain a wide diversification by currency, geography,
source products and terms.

Fair value of financial assets and liabilities
D.1 Financial instruments measured at fair value using the valuation methods
No changes in fair value using the valuation methods that occurred during the year.

.2 Financial instruments measured at fair value not using the valuation methods

Due from banks

Fair value of placements and deposits bearing variable interest rate for one day is its current value.

The expected fair value for deposits bearing variable interest is based on the discounted cash flow using rate of similar
asset of similar credit risk and due dates.

Loans and advances to banks

Loans and advances to banks represent loans and advances other than deposits at banks. The fair value represents the
value expected to be recovered based on present value future cash flow and cash flows are determined using the interest
rate.

Loans and advances to Customer
Loans and advances are net of provisions for impairment losses. Fair value expected for loans and advances represents

the discounted value of future cash flows expected to be collected and cash flows are discounted using the current market
interest rate to determine fair value.
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AHLI UNITED BANK EGYPT S.A.E

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31 December 2022

{All Figures are in EGP Thousands)
3 Financial risks management (continued)
D. Fair value of financial assets and liabilities (continued)
D.2 Financial instruments measured at fair value not using the valuation methods {continued}

Investments in securities

FVOCI are measured at fair value except for equity instruments that its market value can’t be reliably determined. Fair value
of amortized cost investments is based on market prices or broker/ prices. Fair value is estimated using quoted market prices
for financial paper with similar credit maturity and yield characteristics where information is not available.

Due to Banks and customers

The estimated fair value of deposits of indefinite maturity which includes interest-free deposits is the amount paid on call.
The estimated fair value of fixed interest-bearing deposits and other loans not traded in an active market is based on
discounted cash flows using interest rates for new debts of similar maturity dates.

E. Capital risk management
The bank’s objectives behind managing capital include elements other than equity shown in the balance sheet are
represented in the following:

— Compliance with capital legal requirements in Arab Republic of Egypt and the other countries the Bank is operating in.

— Protecting the bank’s ability to continue as a going concern and enabling it to generate yield for shareholders and other
parties dealing with the bank.

— Maintaining a strong capital base to enhance growth.
Capital adequacy and uses are reviewed on a daily basis according to the regulatory authority’s requirements (Central
Bank in Arab Republic of Egypt) by the bank’s management through models-based Basel committee for banking control
instructions, these Qata are submitted to Central Bank of Egypt on quarterly basis.

Central Bank of Egypt requires the following from the Bank:

— Maintaining EGP S billion as a minimum reguirement for the issued and paid up capital.

— Maintaining a ratio between capital elements and asset and contingent liability elements weighted by risk weights at
12.50 % or more.

In accordance with the requirements of Basel II, the numerator in capital adequacy comprises the following 2 tiers:

Tier 1:

Basic capital which comprises paid-up capital (nét of treasury stock), plus: retained earnings and reserves resulting from profit
appropriations (other than general reserve for banking risks & special reserve}, less: any goodwill previously recognized and
any carried forward losses.
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AHLI UNITED BANK EGYPT S.A.E
NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the vear ended 31 December 2022

(All Figures are in EGP Thousands}

3 Financial risks management (continued)

E. Capital risk management {continued)

Tier 2:

Subordinated capital which comprises with egquivalent amount of the loans general provision which does not exceed 1.25%
from the total risk-weighted average of assets and contingent liabilities, plus: the carrying amount of subordinated
loans/deposits maturing over more than 5 years (provided that such carrying amount shall be reduced by 20 % of its value in
each of the last five years of their maturity), plus: 45 % of the increase in fair value above the carrying amount of available-
for-sale investments, held to maturity investments, and investments in subsidiaries and associates and 45% from special
reserve.

In calculating the numerator of the capital adequacy ratio, total value of tier 2 should not exceed total value of tier 1.Also,
total value of subordinated loans {deposits) should not exceed 50 % of tier 1. Assets are risk weighted at a range of 0 to 200
%. Risk classification of these assets is based on the type of the debtor as to reflect the associated credit risk and after
consideration of cash collaterals. The same treatment is applied for the off-balance sheet items which shall be adjusted to
reflect the contingent nature of and potential loss on these amounts.

Capital adequacy Standard had been prepared based on Basel Il requirements, and Central Bank of Egypt Board of Directors
had approved in its meeting held on 18 December 2012.which had been issued on December 24, 2012.and in accordance
with the instructions of the central bank of Egypt for the capital adequacy ratic {Basel 11) issued during May 2019, and in
January 2021 regarding the adoption of standardized approach for measuring operational risk stating from year 2022 to
replace hasic indictor approach.

31 December 2022 31 December 2021
Tier 1
Issued and paid-up-capital 7,000,000 5,000,000
Reserves 640,043 638,115
Qcl (329,691) 94,631
Retained earnings 1,307,151 3,288,351
Net Profit 1,417,027 -
The value of the excess of 10% of the issued capital of the company for each investment
separately {shares) (-) (2,375) -
Total Tier 1 10,032,155 9,021,097
Tier 2
45% of the increase in fair value over the book value of financial investment {if positive) 8,931 6,902
Performing Loans and contingent liability, impairment loss 780,618 136,210
Total Tier 2 789,549 143,112
Total Capital Base 10,821,704 9,164,209
Assets and contingent liabilities risk weighted
Total credit risk 62,452,714 46,674,918
Capital market risk requirements 193,296 108,101
Capital operational risk requirements 3,978,014 3,530,128
Total weighted risk of contingent assets and liabilities 66,624,024 50,313,147
Capital Adequacy Ratio 16.24% 18.21%
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AHLI UNITED BANK EGYPT S.A.E

NOTES TO THE STANDALONE FINANCIAL STATEMENTS

For the year ended 31 December 2022

3

F.

Financial risks management (continued)

Leverage financial ratio

Item
Tier 1 of the capital base

Total exposures in & off Balance Sheet

Total exposures within B/S and operations of financial derivatives and

securities

Exposures items within the balance sheet after deducting Disposals tier 1

Cash and balances with the Central Bank

Due ta banks

Current accounts and deposits

Loans and credit facilities for Banks

Treasury bills and other government securities

Financial investments Fair value through profit or loss
Financial investments Fair value through other comprehensive
income

Amortized cost

Leans and advances to customers
Gross Loans and credit facilittes

Provision for impairment losses
Fixed assets {net of impairment loss and accumulated
depreciation)

Other assets

Off balance sheet Exposures

Total contingent liabilities :

Letter of credits - import

Letters of guarantee

Letters of guarantee at the request of foreign banks

Bills accepted
Contingent liabilities for general guarantees of credit facilities
and

similar guarantees

Total capital commitments
Non-canceliable commitments for credit facilities
Cancellable commitments for credit facilities

Leverage ratio%

Conversion
factor %

20%

50%

50%
100%

100%
100%
50%
10%

{All Figures are in EGP Thousands)

31 December 2022 31 December 2021
10,032,155 9,021,097
93,088,785 69,659,832
86,433,154 64,555,090

7,248,414 5,500,878
9,882,372 5,120,428
9,882,372 4,769,468
- 350,960
3,405,991 1,966,954
61,099 45,737
11,621,519 10,507,500
1,906,221 2,504,245
49,328,714 36,461,715
53,279,684 38,765,567
(3,950,970) (2,303,852)
943,907 825,755
2,029,962 1,625,878
65,440 75,703
4,878,617 3,256,048
97,286 81,865
43,013 387,516
59,616 813,786
122,293 119,152
54,149 72,500
1,335,177 294,172
10.78% 12.95%

40



AHLI UNITED BANK EGYPT S.A.E
NQTES TO THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31 December 2022

4 Significant accounting estimates and assumptions

The Bank considers the financial asset to be impaired and therefore to be included in stage 3 {classified as impaired) for the
purpose of calculating expected credit losses in the event of a default in repayment of the principal amount or profit of the
facility for more than 90 days or in the case of known cash flow difficulties, Counterparty business, credit rating decline,
breach of the original terms of the contract or its ability to improve performance when the financial difficulty arises or the
value of the security is reduced, etc. In such cases, the Group records an allowance for estimated credit losses over the life
of the instrument.

Any facility with low credit or irregular value that has been restructured is also considered to be stalled. The Group is also
based on external credit ratings of risk related to debt as a default if it is classified as "D" by Standard & Poor's and Fitch
Ratings and "C" by rating agency Moody's.

The Bank takes into account a variety of indicators that may indicate a potential default as part of a qualitative assessment
of client default. These include Breach of agreements the borrower has outstanding obligations with creditors or public
servants that the borrower dies

The marked increase in credit risk

The Bank continuously monitors all assets exposed to expected credit losses. In order to determine whether a tool or a
portfolio of instruments is exposed to 12-month expected credit losses or expected credit losses over the life of the
instrument, the Group assesses the extent of a significant increase in credit risk since initial recognition. The Group applies
consistent guantitative criteria for the portfolio that is subject to internal and external credit ratings for the purpose of
assessing the significant increase in credit risk

Internal rating and evaluation process of potential stumbling blocks
The Bank's internal evaluation system is based on several qualitative evaluations. The Bank also complies with the relevant
regulatory directives as follows:

« Credit facilities are classified as Tier 2 if there is a default in repayment of principal or profit for more than 60 days - or at
management’s discretion.

« Credit facilities are classified as Tier 2 if there is a credit rating downgrade of more than one degree above the midpoint
of the rating between the previous rating and the last rating granted for regular creditworthiness credit rating.

The standard requires the use of a separate risk factor for default over a period of twelve months and over the lifetime of
the instrument, depending on the assigned duration of the obligor. The potential for default under IFRS 9 should reflect the
Bank's estimate of the quality of its assets in the future. The group uses a point-in-time scale (PiT PD) to calculate expected
credit losses. The expected credit loss is the probability of a credit loss and is measured at present value for all cash losses
discounted at the effective interest rate of the financial instrument. The cash deficit represents the difference between
cash flows due to the Group in accordance with the contract and the cash flows expected to be received by the Bank. Key
elements of measuring expected credit losses include default, loss from default and risk in case of default. The Bank
evaluates these factors using appropriate credit risk models, taking into account internal and external credit ratings of
assets and future macroeconomic scenarios.
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AHLI UNITED BANK EGYPT S.A.E
NOTES T(Q THE STANDALONE FINANCIAL STATEMENTS
For the year ended 31 December 2022

4 Significant accounting estimates and assumptions {continued)

Impairment of investments in equity instruments

The Bank determines that investments in equity instruments at fair value through other comprehensive income are
impaired when there is a significant or prolonged decline in its fair value below its cost and specifically requires whether
the impairment is significant or extended to a judgment. in addition, there may be impairment when there is evidence of
deterioration in the financial condition of the investee, its operating and financing cash flows, industry or sector
performance, or changes in technology.

Classification of financial investments in debt instruments

Financial assets at amortized cost

The objective of the business model is to maintain the financial assets to collect the contractual cash flows of the principal
amount of investment and returns.

A sale is an exceptional event for the purpose of this model and under the terms of IFRS 9.

Financial assets at fair value through other comprehensive income
The objective of the business model is to maintain financial assets for the collection of contractual cash flows and sales.
A sale is a non-incidental or exceptional event for the purpose of this model and under the terms of IFRS 9.

Financial assets at fair value through profit or loss
The objective of the business model is not to hold financial assets to collect contractual cash fiows but to manage assets
on a fair value basis through profit or loss.

income tax

The Bank is subject to income taxes in {relation to the operation of its branches abroad). This requires the use of significant
estimations in order to determine the total provision for income tax. There are several operations and accounts for which
the final tax cannot be determined with certainty. The Bank created provisions for the expected results in relation to the
tax inspection that is being conducted and to account for probable additional tax. When there is a difference between
the final tax results and the pre-recorded amounts, these differences will be adjusted against the income tax and the
deferred income tax provision.

5 Segment analysis
5.1 Activity segment analysis

The segment activity includes operational processes & assets that are used in providing banking services, manage their
risk & linking return to this activity which may differ from those of other activities.

According to banking processes the segment analysis includes the following:

Large, medium & small institutions

It includes activities of current accounts, deposits, debit current accounts, loans, advances & financial derivatives.
Investments:

It includes activities of corporate merge, investment purchase, financing corporate restructuring & financial instruments.
Individuals:

It includes activities of current accounts, saving, deposits, credit cards, personal loans & real-estate loans.

Other activities:

It includes other banking activities such as fund management. Transactions are applied within segment activities
according to the Bank's activity cycle which include assets and liabilities; operational assets and liabilities that are
presented in the Bank’s balance sheet.
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AHLI UNITED BANK EGYPT S.A.E
NOTES TO THE STANDALONE FINANCIAL STATEMENTS
For the vear ended 31 December 2022

(All Figures are in EGP Thousands)

6 Netinterest income

31 December 2022 31 Decernber 2021
Interest and simtlar revenues from:
Loans and advances to customers 5,160,940 3,045,117
Treasury bills and bonds 2,288,405 1,979,332
Deposits and current accounts 170,360 128,672
Total 7,619,705 5,153,121
Cost of deposits and similar expenses on:
Deposits and current accounts:
Banks (552,498) (62,371)
Customers (4,021,163} (3,027,152}
{4,573,661) (3,089,523)
Other loans (14,750} -
Total (4,588,411} (3,089,523}
Net interest income 3,031,294 2,063,598
7 Net fees and commission income
31 December 2022 31 December 2021
Fees and commission income:
Credit Fees and commissions 442,085 289,686
Custody fees 27,371 26,437
Other fees 71,719 33,484
Total 541,175 349,607
Fees and commissions expenses:
Other fees expenses (45,588) (30,070)
Total (45,588) {30,070}
Net income from fees and commissions 495,587 315,537
8 Dividend income
31 December 2022 31 December 2021
Financial investments at fair value through other
comprehensive income 8,267 8,464
Total 8,267 8,464
9 Nettrading income
31 December 2022 31 Decernber 2021
Foreign exchange trading gains 81,785 83,828
Change in fair value of investments at FVTPL 3,972 2,647
Total 85,757 86,475
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10 Provision of credit losses

Loans and advances to customers & banks
Due from banks

Debt instruments at FVTOCH

Treasury bills

Total

11 Administrative expense

Staff cost:
Salaries and wages

Social insurance

Depreciation and amortization
Other administrative expenses
Total

12 Other operating income

FX revaluation gains (losses) from monetary assets and liabilities
other than carried at fair value through profit or loss

Gain on disposals of property, plant and equipment
Legal provision realized

Claims provision (charged) / realized

Contingent provision charged

Other income

Total

{All Figures are in EGP Thousands})

31 December 2022 31 December 2021
{1,705,543) (454,547)
{1,860) (22}
{522) 2,623
257 {2)
(1,707,668) {451,948)

31 December 2022

31 December 2021

(353,449) {287,381}
(23,750) (18,925)
(377,199) (306,306)
(103,089) (82,037)
(565,142) (444,428)
{1,045,430) (832,771)

31 December 2022

31 December 2021

1,652,027 (3,259}
791 1,001

612 36
(19,817) 29,171
(86,733} (25,938)
16,597 47,442
1,563,477 48,453
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13 Income tax expense

31 December 2022 31 December 2021
Current Tax 461,038 410,900
Deferred Tax {10,705) (265,652)
Total 450,333 145,248
Net profit before tax 2,457,649 1,298,300
Income tax (22.5%) 552,971 292,118
Tax effect on:
Income not subject to tax {19,023) (11,820)
Provision 132,888 18,764
Depreciation differences (10,809) (5,623)
Others (194,989) 117,461
income tax expense 461,038 410,900
Effective income tax rate 18% 31%

14 Earnings per share

31 December 2022 31 December 2021

Net profit for the year available for distribution 2,007,316 1,153,052
Less:

Employees’ profit share proposed / Actual {220,805} {116,000}
Directors’ remuneration proposed / Actual (7,400) (5,922
Transferred to banking Sector support fund (20,166} {11,517)
Net profit for the year available for distribution 1,758,945 1,019,613
Weighted average number of shares 500,000 500,000
Earmnings per share (EGP/Share) 3.52 2.04

15 Cash and balances with Central Bank of Egypt

31 December 2022 31 December 2021
Cash 466,639 467,760
Balances with CBE {mandatory reserve) 6,781,775 5,033,118
Total 7,248,414 5,500,878
Interest free balances 7,248,414 5,500,878
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16 Due from Banks

Current accounts
Deposits

Less: ECL Allowance
Total

Balances at CBE other than those under the mandatory reserve
Local banks

Foreign Banks

Less: ECL Allowance
Total

Non-interest-bearing balances
Fixed interest-bearing balances

Less; ECL Allowance
Total

17 Treasury bills sold under repurchase agreements

17.1 Treasury bills

Treasury Bills at Amortized Cost
365 Days maturity

Treasury Bills at Fair value through OCI
182 Days maturity
273 Days maturity
365 Days maturity

Less: Unearned interest
Less: ECL Allowance
Total

17.2 Treasury bills sold under repurchase agreements

Treasury bills sold under repurchase agreements
Total

{All Figures are in EGP Thousands)

31 December 2022

31 December 2021

760,363 414,502
9,126,860 4,356,363
9,827,223 4,770,865

(5,074} (2,093)
9,882,149 4,768,772
1,740,378 2,067,666

145,340 56,351
8,001,505 2,646,848
9,887,223 4,770,865

{5,074) (2,093}
9,882,149 4,768,772

760,363 414,502
9,126,860 4,356,363
9,887,223 4,770,865

(5,074) (2,093)

9,882,149 4,768,772
31 December 2022 31 December 2021
274,651 174,455
247,434 -
- 705,021
3,057,967 1,152,909
3,580,052 2,032,385
(173,608) (64,979)
(453) {452)
3,405,991 1,966,954
2,030 10,152
2,030 10,152
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(Al Figures are in EGP Thousands)

18 Loans and advances to customers & banks

31 December 2022

31 December 2021

Individuals

Overdrafts 446,193 470,953
Credit cards 41,992 33,072
Personal loans 2,073,026 1,126,015
Other Loans 543,738 837,243
Total (1) 3,104,949 2,517,283
Corporate:

Querdrafts 4,542,024 3,496,208
Direct loans 39,276,967 27,630,512
Syndication foans 6,571,455 5,104,265
Total (2) 50,390,446 36,230,985
Banks

Loans 444 354,347
Total (3) 444 354,347
Total loans and advances to customers & banks (2+2+3) 53,495,839 39,102,615
Less :ECL Allowance (4,661,784) (2,387,863)
Less: Interest in suspense {129,968} (120,673}
Less :Unearned discount {335,612) (113,032)
Net loans and advances to customers & banks 48,368,475 36,481,047

Analysis of expected credit losses of Joans and advances to customers and banks:

31 December 2022 31 Decernber 2021
Balance at the beginning of the year 2,387,863 1,992,877
ECL Allowance charge during the year (note 10) 1,705,543 454,547
Write-off during the year {128,090} (62,867}
Recoveries from written-off debts 2,682 6,272
Foreign currency translation 693,786 (2,966)
Balance at the end of the year 4,661,784 2,387,863

Analysis of expected credit losses of loans and advances to customers and banks by type:

31 December 2022 31 December 2021
Retail
Balance at the beginning of the year 16,295 27,721
ECL Allowance for the year 24,788 {11,426)
Balance at the end of the year (1) 41,083 16,295
Corporate and Banks
Balance at the beginning of the year 2,371,568 1,965,156
ECL Allowance for the year 1,680,755 465,973
Write-off during the year (128,090) (62,867)
Recoveries from written-off debts 2,682 6,272
Foreign currency translation 693,786 (2,966)
Balance at the end of the year (2} 4,620,701 2,371,568
Total {1) + (2) 4,661,784 2,387,863
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19 Derivative financial instruments

{All Figures are in EGP Thousands)

The Bank has applied hedge accounting and the change in the fair value of the derivative is recognized in other

comprehensive income.

31 December 2022

Contractual value Assets Liabilities
Cash flow hedge
Interest rate swap 16,391 -
Total 16,391 -
31 December 2021

Contractual value Assets Liabilities
Cash flow hedge
Interest rate swap - 6,674
Total - 6,674

20 Financial Investments
31 December 2022 31 December 2021

Financial investments at fair value through Other Comprehensive Income:
A} Debt instruments
Treasury Bonds (Listed) 8,549,300 7,957,732
Non-government Bonds {Unlisted) 2,044,304 1,756,050
Sukuk {(Unlisted}) 871,000 700,000
B) Equity instruments
Listed 3,818 4,050
Unlisted 117,112 59,565
C) Money Market Funds
AUBE Mutual Fund THARWA 15,796 14,335
AUBE Mutual Fund ALPHA 14,051 11,002
Total financial investments at FVTOCI (1) 11,615,381 10,502,774
Financial investments at Amortized Cost:
A) Debt instruments
Government Bonds 1,906,221 2,504,245
Total financial investments at Amortized Cost {2) 1,906,221 2,504,245
Financial investments at fair value through profit or loss:
A) Equity instruments
Listed 2,017 1,298
B} Money Market Funds
AUBE Mutual Fund THARWA 36,330 32,971
Total financial investments at FVTPL (3) 38,347 34,269
Total financial investments (1+2+3) 13,559,949 13,041,288
Current Balances 122,947 93,834
Non- current Balances 13,437,002 12,947,454
Total financial investments 13,559,949 13,041,288
Equity Instruments 122,947 64,913
Debt Instruments 13,370,825 12,918,067
Mutual Funds 66,177 58,308
Total financial investments 13,559,949 13,041,288
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20. Financial investments {continued)

Financial assets at

Financial assets

{All Figures are in EGP Thousands)

Financial assets

31 December 2022 Fair Value through at Amortized Fair Value through
ocl Cost P&L Total

Balance at the beginning of the year 10,502,774 2,504,245 34,260 13,041,279
Additions 2,832,973 165,382 106 2,998,462
Disposals / Maturities (1,452,702} (766,947) - (2,219,649}
Amortization of premium (72,811) 3,540 - (69,271}
Change in fair value of investment (446,358) - 3,972 {442,386}
Foreign currency revaluation 251,505 - 9 251,514
Balance at the end of the year 11,615,381 1,906,221 38,347 13,559,949

Financial assets at Financial assets Financial assets

Fair Value through at Amortized Fair Value
31 December 2021 ocCl Cost through P&L Total
Balance at the beginning of the year 6,735,487 2,667,414 31,621 9,434,522
Additions 5,147,608 445,000 - 5,592,608
Disposals / Maturities {1,284,295) (610,385} - (1,854,680}
Amortization of {premium)/discount {27,863} 2,216 - (25,647)
Change in fair value of investment {62,538) - 2,639 {59,899)
Foreign currency revaluation {5,625} - - (5,625)
Balance at the end of the year 10,502,774 2,504,245 24,260 13,041,279

Gain on Financial Investments

Gain on sale of treasury bills

Gain on sale of financial investment ~ FYTOCI

Total

21. Investment in subsidiaries

Ahli United Finance Company (Unlisted) - Owned 99.99%

31 December 2022

31 December 2021

16,558 26,813
9,807 29,679
26,365 56,492
31 December 2022 31 December 2021
54,468 54,468
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22. Investment properties

Cost:

Cost at the beginning of the year

Additions during the year

Transferred to property, plant and equipment
Cost at the ending of the year

Accumulated depreciation

Accumulated depreciation at the beginning of the year

Depreciation charged during the year

Accumulated depreciation balances transferred to property, plant and
equipment

Accumulated depreciation at the ending of the year

Net book value at the ending of the year

23. Other assets

Interest Receivable from Customers and banks

Prepaid expenses

Advances for purchase of property, plant and equipment
Assets acquired as settlement of debts (net of impairment)
Depaosits held with other custody

Other assets

Total

(all Figures are in EGP Thousands)

31 December 2022 31 December 2021
42,080 41,646
- 434
(17,424) -
24,656 42,080
(7,421) (6,588)
{541) {833)
3,185 -
(4,777) {7,421)
19,879 34,659
31 December 2022 31 December 2021
1,312,527 £94,527
32,686 27,824
191,427 92,191
309,985 294,080
9,857 7,219
132,485 272,340
1,988,967 1,588,181
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24. Property, plant and equipment (net)

Net book value as of 1 January 2022
Additions

Disposals

Transfer

Depreciation charge

Accumulated depreciation related to
disposals

Net book value as of 21 December 2022
Balance at the end of current year
represents in:

Cost
Accumulated depreciation
Net book value as of 31 December 2022

Net book value as of 1 January 2021
Additions
Disposals

Depreciation charge
Accumulated Depreciation related to
disposals

Net book value 31 December 2021

Balance at the end of current year
represents in:

Cost
Accumulated depreciation
Net book value 31 December 2021

(Al Figures are in EGP Thousands)

Equipment
Lands and Leased assets and
Buildings improvements Muachinery Others Total
454,359 118,905 74,210 177,144 824,618
- 57,002 41,906 114,110 213,018
- (2,156) (22,082) {105,674) {129,912)
14,238 - 3,009 (3,009 14,238
{12,045) {23,274) (11,673) {55,556) {102,548)
641 866 21,853 104,991 128,351
457,193 151,343 107,223 232,006 947,765
544,528 309,384 155,988 449,543 1,459,443
{87,335) (158,041) (48,765} (217,537) (511,678)
457,193 151,343 107,223 232,006 947,765
Equipment
Lands and Lteased assets and
Buildings improvements Machinery Others Total
319,793 86,276 67,116 156,834 630,019
143,670 52,122 16,578 63,519 275,889
- - - (847} (847}
{9,104) (19,493) (9,484} (43,209) (81,290}
- - - 847 847
454,359 118,905 74,210 177,144 824,618
527,105 254,539 128,637 449,089 1,359,370
(72,746) (135,634} (54,427) {271,945) (534,752}
454,359 118,905 74,210 177,144 824,618
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{All Figures are in EGP Thousands)

25. Due to banks

31 December 2022 31 December 2021

Current accounts 32,950 55,444
Deposits from Banks 2,500,000 270,000
Total 2,532,950 325,444
Local banks 2,500,000 270,000
Foreign banks 32,950 55,444
Total 2,532,950 325,444
26. Customers’ deposits
31 December 2022 31 December 2021
Demand deposits 25,017,100 17,585,651
Time deposits 34,272,492 25,374,327
Certificates of deposit 5,611,578 5,834,945
Savings deposits 4,101,700 4,008,050
Other deposits 795,681 734,142
Total 69,798,551 53,537,115
Corporate deposits 55,767,075 40,466,388
Individual deposits 14,031,476 13,070,727
69,798,551 53,537,115
Non-interest-bearing balances 6,946,892 4,340,517
Floating-interest bearing balances 22,967,589 17,987,326
Fixed interest-bearing balances 39,884,070 31,209,272
69,798,551 53,537,115
Current balances 29,914,481 22,327,843
Non-current balances 39,884,070 31,209,272
69,798,551 53,537,115
27. Other Loans
Rates 31 December 2022 31 December 2021
European Bank for Reconstruction and Development {EBRD}) Variable 494,868 -
494,868 -

The Bank signed five years facility agreement with the European Bank for Reconstruction and Development (EBRD) to

support SMEs and green financing.
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(All Figures are in EGP Thousands)
28. Other liabilities

31 December 2022 31 December 2021

Interest Payable 345,478 268,718
Clearing operations — CBE 102,301 112,592
Margin deposits 717,250 262,116
Accrued Taxes 318,454 324,963
Unearned revenue 28,422 21,800
Accrued expenses 140,754 82,511
Deferred tax liability - 7,863
Dividends Payable 23372 11,855
Other credit balances 199,926 60,029
Total 1,875,957 1,152,456

29. Other provisions

Provision for Claims Contingent
31 December 2022 legal claims provision fiabilities Total
Beginning balance 29,559 69,155 57,742 156,456
Foreign currency revaluation 903 (32) 2,257 3,128
Charged during the year 1,963 19,817 86,733 108,513
Utilized during the year (264) - - (264)
No longer required (2,575) - - (2,575)
Ending balance 29,586 88,940 146,732 265,258

Provision for Claims Contingent
31 December 2021 legal claims provision liabilities Total
Beginning balance 31,730 98,327 31,830 161,937
Foreign currency revaluation (2) (1) {76) {79)
( charged) released during the year (36) (29,171) 25,938 (2,269)
Utilized during the year (2,133} - - (2,133)
Ending balance 29,559 69,155 57,742 156,456
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{All Figures are in EGP Thousands})
30. Capital

30.1 Authorized Capital
Authorized capital amounts to EGP 10 Billion {31 December 2021: EGP 4 Billion).

30.2 Issued and paid up Capital

Issued and paid in capital amounts to EGP 5 Billion at 31 December 2022 (31 December 2021: EGP 3 Billion) represented
by 500 Million Share {31 December 2021: 300 Million Share) with par value 10 EGP for each.

On March 24, 2022 the ordinary general assembly approved to increase the bank issued and paid up capital by EGP 2
billion to reach EGP 7 billion, by issuing of 200 million bonus shares out of retained earnings. Commercial register update

is in progress.

31. Cash and cash equivalents

For the purpose of statement of cash-flow presentation; cash and cash equivalents include the following balances that
have original maturities dates not exceeding three months from their acquisition date.

31 December 2022 31 December 2021
Cash 466,639 467,760
Due from banks with original maturities less than 3 months 2,421,313 4,768,772
Total 2,887,952 5,236,532

32. Contingent liabilities and commitments

A - Legal claims
There is a number of existing cases filed against the bank on 31 December 2022 without provision as the bank does not expect
to incur losses from it.

B - Capital commitments

B.1 Fixed Assets and Branches Construction

The capital commitments as of 31 December 2022 amounted to EGP 36,223 thousand (31 December 2021: EGP 62,955
thousand), which represents purchasing of fixed assets. Management has full confidence towards the availability of funds to
cover such commitments.

B.2 Commitments under operating lease contracts

Total minimum rental payments for the irrevocable operating lease contracts are as follows:

31 December 2022 31 December 2021

Not more than one year - 24,061 13,076
More than one year and less than 5 years 31,676 13,999
More than 5 years 30,333 29,121
Total 86,070 56,196
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33. Contingent liabilities and commitments (continued}

B - Capital commitments {continued)

{All Figures are in EGP Thousands)

B.3 Liabilities against letters of credit, documentary credits and other commitments

Gross Balances

Acceptances

Letters of guarantee

Letters of credit

Forward exchange contracts

Interest rate swaps

Non-cancellable commitments for credit facilities

Total

Net of Collateral

Acceptances

Letters of guarantee

Letters of credit

Forward exchange contracts

Interest rate swaps

Non-cancellable commitments for credit facilities

Total

34. Related party transactions

31 December 2022 31 December 2021
82,943 814,372

10,843,073 7,517,165
624,556 473,735

43,013 387,516

503,018 306,874

108,298 145,000
12,204,901 9,644,662

31 December 2022 31 December 2021
59,616 T77,732

9,982,320 6,695,080

327,198 378,409

43,013 387,516

503,018 306,874

108,298 145,000
11,023,463 8,690,611

The Bank is a subsidiary of Ahli United Bank - Bahrain B.5.C (The Parent} which owns 95.68 % of the ordinary shares and

the remaining stake of 4.32 % owned by other shareholders. In addition, Bank owns 100% of the subsidiary company,

AUFC. Foliowing are related party transactions:

Due from banks

Loans and advances to customers
Due to banks

Customer deposits

Interest and similar revenues
Interest on deposits and similar costs
Fees and commission revenue

31 December 2022

2,688,810
718,266
20,821
22,707
69,767
1,125

176

31 December 2021

793,331
466,883
42,510
25,201
27,232
908
803

The average monthly salaries inclusive of all other allowances, incentive or Profit Share for top 20 staff as at 31

December 2022 is EGP 3,343 thousand.
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35. Mutual Funds

35.1 Ahli United Bank- Egypt [S.A.E) First Mutual Fund with daily accumulated interest and prizes {THARWA)

The fund is one of the licensed activities for the Bank under the law no: 95 /1992 and it’s implementing regulations; the fund is

managed by Hermes Fund Management Company.

THARWA has total number of 1,567,984 certificates with redemption value of EGP 316 per unit (total EGP 477,128 thousand) and
AUB acquired 50,000 certificates and classified as Financial investments -Fair value through Other Comprehensive Income with total

face value of EGP 5 million {Note 20)

In addition, the Bank invested another 115,000 certificates with redemption value of EGP 316 per certificate (total EGP 35,325

thousand) financial investments -Fair value through profit or loss in line with related regulation. (Note 20)

According to the Fund management agreement and the prospectus, the Bank receives fees and commission towards supervision
of the Fund and related administrative services. The Bank received total commissions of EGP 2,593 thousand for the year ended 31

December 2022 and is included in the income statement under fees and commissions.

35.2 Ahli United Bank- Egypt (5.A.E) Second Mutual Fund with daily accumulated interest and prizes (ALPHA})

The fund is one of the licensed activities for the Bank under the law no: 95 /1992 and it's implementing regulations; and is managed

by Hermes Fund Management Company.

ALPHA has total number of 508,766 certificates with redemption value of EGP 28 per unit (total EGP 14,668 thousand). AUB acquired
500,000 certificates and classified as Financial investments -Fair value through Other Comprehensive Income with total face unit of

EGP S million (Note 20).

According to the Fund management agreement and the prospectus, the Bank receives fees and commission towards the supervision
of the Fund and related administrative services. The Bank received total commissions of EGP 64 thousand for the year ended 31

December 2022 and is included in the income statement under fees and commissions.
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35. Tax position

Income Tax

® The Bank calculates and pays the income tax liability in due date based on the bank’s tax declaration report.
# Income Tax prior till 2016 has been assessed and settled with the tax authority.

® The tax examination for the years 2017 to 2019 is going on.

® The bank taken into consideration the status of the above assessment while estimating the tax provision.

Stamp Duty Tax

» All of the bank branches were inspected from operating date till 31 July 2006.
e From 1st August 2006, up to 31st December 2020 settled with the tax authority —~inspection completed.

Salary Tax

e The bank calculates, deducts and pays the monthly salary tax on a regular basis

& From the bank inception date till 2002 was assessed and the tax due was paid. Some periods are pending in the
courts.

® From 2003 tilt 2004 was inspected /settled and the bank dispute was transferred to the Interior Committee,
® The period from 2005 till 2019 settled with tax authority- inspection completed.
e The Bank has taken into consideration the status of the above assessments while estimating the tax provision.

Real Estate Tax
¢ All real estate tax claims are paid; overstated claims were objected.
36. Comparative Figures

Certain comparative figures have been reclassified to conform to the presentation of financial statements for the
year.

37. Important Events

Although the Coronavirus {COVID-19) pandemic has receded globally due to the successful vaccination of citizens
in many countries, including Egypt, the Bank is monitoring the situation through a business continuity plan and
other risk management practices.

Impact on expected credit losses

In the determination of the impact over expected credit losses, Ahli United Bank has considered the potentiai
impact of Local economic conditions in addition, the global impacts, including the Russian-Ukrainian war. The bank
has reviewed the potential impact of Local and global economic conditions on the inputs and assumptions for ECL
measurement. in addition, the bank analyzed the risk of the credit portfolio by focusing on analyzing the economic
sectors overall, and as a result of the above, The Bank has reassessed its ECL models, underlying assumptions
including relevant available macroeconomic data, and the credit risk related to particular industries, The ECL
amounts recognized in the bank’s financial statements for the year ending December 31, 2022, were mainly
increased as a result of management's assessment.

The impact of the current uncertain economic environment is judgmental, and management will keep assessing
the current position and its related impact. it should also considered that the assumptions used about econormic
forecasts are subject to a high degree of inherent uncertainty and therefore the actual outcome may significantly
different from the forecasted information. The Bank has considered the petential impacts of the current economic
volatility in determination of the reported amounts offered for the Bank's financtal and non-financial assets, and
these considered to represent the management's best assessment based on the ohservable information. However,
markets remain volatile, and the recorded amounts remain sensitive to market fluctuations.
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