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1.1 Terms and Conditions for Investment Deposits Based
on Wakala Investment

1- The funds in the investment deposit are invested “under
investment Wakala” according to the investment Wakala
terms within the bank’s general investment pool after the
customer’s approval of all investment terms before creating
the deposit.

2- The bank informs the customer of the expected profit
rates for the deposit when creating the deposit.

3- The customer authorizes the bank to act in the manner it
deems appropriate to achieve mutual interest, including
determining suitable investment methods and fields,
including authorization and contracting with itself or
others.

4- Kuwait Finance House Bank — Egypt S.A.E. invests the
entire deposit balance according to the investment Wakala
principle.

5- In case of deposit redemption before its maturity date,
the customer forfeit's part or all of the return according to
the terms specified in the deposit issuance request signed
by the customer.

6- If the customer requests not to renew the deposit and
the maturity date falls on an official holiday, the principal
amount of the deposit and the due return (if any) are added
on the next working day.

7- If the customer requests automatic renewal of the
deposit and the agent cannot contact the principal before
the renewal date, the agent will renew the deposit and
invest the “investment amount” in transactions that yield
the expected profit as announced at the bank’s branches
and/or website at the time of renewal.

8- The minimum balance required to create any investment
deposit is as specified in the deposit creation request
and/or as announced on the bank’s website at the time of
deposit creation.

9- Withdrawals from the deposit account by cheques are
not allowed, and no ATM card is issued for it.

10- The bank guarantees the principal amount invested in
case of proven gross negligence or violation of the agency’s
terms.

11- In case of granting banking facilities secured by the
investment deposit, the lien/allocation remains valid in
favor of the bank even if its term is extended for one or
more periods or if its number, currency, or amount is
modified until full repayment. The customer authorizes the
bank to renew the secured deposit if the deposit matures
and there is still a debt owed to the bank under the
granted facility or to liquidate it and use its amount and
the realized return to settle the outstanding debt balance
and any expenses or commissions related to the
investment deposit. This authorization applies to the
bank’s right to change the collateral deposit’s return rate
upon renewal after notifying the customer by any
recognized communication means, including electronic
communication.
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Example to calculate expected return assuming the

following:

+ Investment Deposit amount: 100,000 EGP

+ Tenor: one month

+ Expected rate of return: 10%

« Calculate the expected monthly return:
100,000*10%+365 = 2.74 *30 days or 31 days
depending on the month = 821 EGP

1.2 Terms and Conditions for Savings Certificates Based
on Wakala Investment

1- The funds in the savings certificates are invested “under
investment Wakala” according to the investment Wakala
terms within the bank’s general investment pool after the
customer’s approval of all investment terms before
creating the certificate.

2- The bank informs the customer of the expected profit
rates for the certificate when creating the certificate.

3- The customer authorizes the bank to act in the manner
it deems appropriate to achieve mutual interest, including
determining suitable investment methods and fields,
including authorization and contracting with itself or
others.

4- Kuwait Finance House Bank — Egypt S.A.E. invests the
entire certificate balance according to the investment
Wakala principle.

5- The certificate(s) are nominal and non-transferable or
negotiable.

6- Calculating expected profit starts from next working
day after the issuance date, in accordance with the bank's
regulations.

7- The customer cannot redeem the savings certificate
based on the investment Wakala contract six months
before the certificate creation date. In case of redemption
after this period and before the maturity date, the
customer forfeits part of the profit according to the terms
specified and agreed upon in the certificate issuance
request signed by the customer.

8- The minimum balance required to create any certificate
is as specified in the certificate creation request and/or as
announced on the bank’s website at the time of certificate
creation.

9- If the certificate maturity date falls on an official
holiday, the principal amount of the certificate and the due
return (if any) are added on the next working day if the
certificate is not renewed based on the customer's
request.

10- The certificate is not renewed at maturity for a similar
period unless written instructions from the customer are
received at least two working days before the certificate’s
expiration date. If there are no written renewal instructions
from the customer, the certificate value is added to the
customer’s account mentioned above on its maturity date.
11- Withdrawals from the certificate account by cheques
are not allowed, and no ATM card is issued for it.
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12- The bank guarantees the principal amount invested in
case of proven gross negligence or violation of the
agency's terms.

13- In case of granting banking facilities secured by the
savings certificate, the line/allocation remains valid in favor
of the bank even if its term is extended for one or more
periods or if its number, currency, or amount is modified
until full repayment. The customer authorizes the bank to
renew the secured certificate if the certificate matures and
there is still a debt owed to the bank under the granted
facility or to liquidate it and use its amount and the realized
return to settle the outstanding debt balance and any
expenses or commissions related to the savings certificate.
This authorization applies to the bank’s right to change the
collateral certificate’s return rate upon renewal after
notifying the customer by any recognized communication
means, including electronic communication.

Example to calculate expected return assuming the

following:

« Certificate of Deposit amount : 100,000 EGP

« Tenor: 3 years

+ Expected rate of return: 10%

«  Calculate the expected monthly return:
100,000*10%*30/360 = 833.3 EGP

Example to calculate Redemption amount assuming the

following:

« Certificate of Deposit amount : 100,000 EGP

« Tenor: 3years

+  Redemption %: 10%

+  Number of times certificate’s return added to the
account :13 times

«  Calculate redemption amount: 100,000*10%*30/360
= 833.3 *13 =10.833 EGP

1.3 Terms and Conditions for Investment Deposits and
Savings Certificates with Prepaid Returns (Under
Settlement) Based on Wakala Investment

1- The funds in the investment deposit are invested “under
investment Wakala” according to the investment Wakala
terms within the bank’s general investment pool after the
customer’s approval of all investment terms before
creating the deposit.

2- The bank informs the customer of the expected profit
rates for the deposit when creating the deposit.

3- The customer authorizes the bank to act in the manner it
deems appropriate to achieve mutual interest, including
determining suitable investment methods and fields,
including authorization and contracting with itself or
others.

4- Kuwait Finance House Bank — Egypt S.A.E. invests the
entire deposit balance according to the investment Wakala
principle.

5- The profits are paid on the working day following the
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issuance date of the time deposit/saving certificate,
knowing that the amount paid to the customer in his/her
account in advance is a cash payment under settlement.
6- If no profits are achieved or the profits realized on the
investment deposit or savings certificate are lower, the
bank has the right to settle and offset the difference
between the advance payment and the actual investment
result from the principal amount of the investment
deposit/savings certificate.

7- The minimum balance required to create the
deposit/certificate is as specified in the issuance request
and/or as announced on the bank’s website at the time of
creating the deposit/certificate.

8- Withdrawals from the deposit/certificate account by
cheques are not allowed, and no ATM card is issued for it.
9- The bank guarantees the principal amount invested in
case of proven gross negligence or violation of the
agency's terms.

Example to calculate expected return of Certificates

assuming the following:

« Certificate of Deposit amount : 1,000,000 EGP

« Tenor: 3 years

+  Expected rate of return: 40%

+  Calculate the expected monthly return:
1,000,000*40% = 400,000 EGP

Example to calculate Redemption amount assuming the

following:

« Certificate of Deposit amount : 1,000,000 EGP

+ Redemption %: 80%

+ Upfront return : 400,000 EGP

«  Calculate redemption amount: 400,000*80% =
320,000 EGP

Example to calculate expected return of Deposits

assuming the following:

«  Deposit amount : 100,000 EGP

+ Tenor: 3 months

+ Expected rate of return: 15%

« Calculate the expected monthly return:
100,000*15%*92/365 = 3.780 EGP
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